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ENEPGY ECONOMICS INTER-AMERICAN AFFAIRS 


BRIEFS 


REGIONAL ENERGY PLAN--Bridgetown, Wed; (Cana)--Barbados is to participate in an 
energy cooperation project, estimated to cost about $7.5 million (US) during its 
first three years of operation, it has been officially announced here. The project 
aims at bringing cooperation among Caribbean and Latin American nations in energy 
planning, identification, evaluation and development of energy resources, the 
training of human resources and exchange of energy information. According to the 
Parliamentary Secretary in the Prime Minister's Office, with responsibility for 
Energy, Senator Clyde Griffith, two-thirds of the money for financing the project 
will come from Brazil, Venezuela, Mexico and Argentina. Senator Griffith returned 
to Barbados on Monday night from the Dominican Republic, where he attended a meet- 
ing of the Latin American Energy Organisation (OLADE). He disclosed that as a re- 
sult of a Caribbean resolution at the Santo Domingo conference, Barbados contribu- 
tion to OLADE would be reduced. He said, too, that Brazil, Venezuela and Mexico 
had supported the resolution to reduce Eastern Caribbean countries' contribution 
to the organisation. [Port-of-Spain TRINIDAD GUARDIAN in English 19 Nov 81 p 5] 


CSO: 3025/89 




















ENERGY ECONOMICS BARBADOS 


REVIEW OF ENERGY DEVELOPMENT ACHIEVEMENTS IN 1981 


Bridgetown ADVOCATE=NEWS in English 30 Nov 81 pp 9, 12 





The year under review has 
been an eventful one for the 
Energy and Natural Resources 
sector in terms of oil ex- 
ploration, investigation into 


alterrative sources of energy 
and gener. energy and natural 
resources management. 


The year was particularly 
marked by a continuation in the 
process of developing the in- 
stitational capability to manage 
all matters related to 

and natural resources. This 


operation cf the private sector in 
energy matters. ’ 
ENERGY MANAGEMENT 


¥ 
i 


been conducive to the 
requirements of the energy 
sector. Thus in June this year, 
Government sought to further. 


responsibilities by ‘orn, 
the Energy and Natura 
Resources 


(E.N.R.D.? 
of Trade and 


Corporation at Wildey, St. 
Michael : 


The rationalisation of energy 
responsibilities was further 


em ised by the assignment 
of tor Clyde Griffith to the 
of Parliamentary Secretary 

the Mini of Finances and 
Planning Office, with special 
responsibility for energy and 
Natural Resources. The ay 
and Natural Resources Division 


and a survey assistani. 

Throughout owe yeas in 
review, the Energy Natural 
Resources 


Project — the 
Caribbean Community 
Secretariat 


the assessment period. 
The first which initiated the 
regional assessment 
programme, was a course in 
assessment 


from Barbados, Guyana, the 
Garibbean Community 
Secretariat and the United 
States. The second seminar was 
an energy audit training 

or technicians in the 
hotel . This one week 
seminar, cor. ned on March 16, 


1981, was . 7 “ by Mr. 
Bernard St. John, Deputy Prime 
Minister, and Minister of Trade, 
Industry and Tourism. Par- 
ticipants from St. Lucia, 
Antigua and Guyana and 
Barbados at this 
seminar. 

The final report of the 
assessment has __ identified 
energy conservation as the one 
energy option for Barbados 
which will achieve tangible 
results in terms of energy 
savings in the very short term. 
In addition, the report 
compilation and review of 

, Current and 


; current and pro 
Gheklide of uae ot an A al 
ca ma fon ot on cy 
issues, an evaluation of major 


be and projected energy 
lances, and an outline of a 
programme of follow-up to 
zssist in the implementation of 
recommendations. 


In October, Government 
broadened the scope of the input 


into its process 
by establishing a National 


Energy Advisory Group. The 
group comprised of various 

ganisations which are sup- 
pliers, distributors and large 
consumers of energy, as well as 
financial, development and 


scientific _ institutions _per- 
forming tasks impinging on the 
energy situation. 


The p was established in 
order for Government to obtain 
a broad-based vege | review 
and energy poli ice. 

It is envisaged that the group 
will assist Government in 
defining major energy issues 
and their relative priorities, 

















give advice on the energy im- 
plication of sectoral economic 
activity, advise on the im- 
plementation of energy options 
and ensure participation and co- 
operation in their respective 
areas of responsibility. 

Activities related to oil and 
gas exploration and production 
continued apace during the past 
year. Mobil Explorations 
Barbados Limited continued 
drilling De dathene ting 
a programme of s s 
wells, up to 10 500 ft. each, which 
had commenced with the 
drilling of four such wells in 
1980. 

In addition to the two deep 
wells drilled in 1981, five other 
wells tapering off to 8 000 feet 
were completed. Thus up to the 
end of November a total of 50 
wells had been drilled, the 
majority of them at the 
Woodbourne field. 

Due to the longer drilling and 
completion times of the deep 
wells, and the low oil produc- 
tivity in the deeper zones (7 000 - 
10 500 ft), daily oil production 
dropped from an average in 800 
barrels per day in 1980 to an 
average of 650 barrels per day in 
1961. During the period January 
— October, 1961, 178 704 barrels 
of crude oil and 286 156 million 
cubic feet of natural gas was 
produced, as compared to 
291 454 barrels of crude and 
502 357 million cubic feet of 
natural gas for the same period 
in 1980. 

The Government’s main 
objective is to achieve self 
sufficiency in petroleum, and 
estimates of oil reserves in- 
dicate that this objective can be 
achieved. The Government is 
therefore very keen on seeing 
that an expanded programme of 
petroleum and natural gas 
production is embarked upon in 
order to achieve its objective. 

As a - result, Government has 
this year been negotiating with 
Mobi! on a lease arrangement 
for further exploration and 
development of resources on 
land. It is hoped that an 
agreement encompassing oil 
exploration and production can 
be achieved. . 

The Inter-American 
Development Bank (IDB) has 
been assisting Barbados in the 
development of its petroleum 
resources. With an IDB 
allocation of $440 000 to Bar- 
bados, the Government has been~ 
able to contact the consulting 
firm Exploration Consultasts 


Limited (ECL) of the United” 
Kingdom, to provide an in- 
dependent analysis and in- 
terpretation of the data 
collected by the seismic survey 
work done during the year. 

The petroleum section of the 
ENRD has been working closely 
with ECL | through the 
any and the section has greatly 

r.efited from the association in 
terms of analysis techniques 
and professional know-how and 
experience. 

pite the notable 
achievements in the indigenous 
petroleum sector, the fact 
remains that well over two- 
thirds of Barbados’ supplies of 
petroleum products are im- 
ported. 

The Government of Barbados 
has thus been seeking to secure 
regular supplies of imported 
crude oil, in order to enable the 
local refinery to continue to 
7 the local market with 
refined petroleum products. To 
this end, during the year, 
representatives of the Ministry 
have been holding discussions 
with Venezuela. Mexico and 
Trinidad and Tobago. 

ALTERNATIVE ENERGY 

While much attention con- 
tinued to be focussed on oil and 

as activities, Government, 

ing aware of the finite nature 
of oil and gas supplies, placed 
more emphasis on the 
examination of various forms of 
new and renewable sources of 
energy, primarily in solar, wind, 
wave and biomass. 

The major advancement in 
the use of renewable sources of 
energy to date is in solar 
powered water heating ap- 
pliances. The three local firms 
engaged in the industry con- 
tinued to manufacture and 
market a variety of systems, 
which are now widely used in the 
residential and hotel sectors. It 
has been estimated that ap 
proximately two per ceni of 

Barbadian households and 15 
per cent of hotel rooms are now 
supplied solar heated water. 
Government has also been 
proceeding with its plans to 
make use of solar powered 
space cooling systems, and in 
September this year, the first 
solar thermal powered air 
conditioning demonstration 
project, located at the Govern- 
ment Analyst Laboratory, was 
commissioned. Its performance 
iS now being monitored. If solar 
powered cooling is shown to be 
reliable and economical. its 


acoption could result in sub- 
Stantial fuel and operating cost 
Savings for a wide range of. 
public arid private users. 

For some time, considerable 
interest has been shown in the 
wind power potential of Bar- 
bados, and Government has held 
the view the only way to 
satisfactorily address the 
technical and economic 
feasibility of wind generation 
under Barbadian conditions is 
through practical experience. 
Consequently, this year, Bar- 
bados secured assistance from 
the Inter-American Develop- 
ment Bank (IDB) to install a 
wind turbine with a view 
towards gaining experience in 
the installation, maintenance 
and operations of wind turbines. 
The four year project will cost 
Bds$3.7 million, and work is 
expected to begin next year. 

The vane pu of wave energy 
has gained much attention over 
the year, with Barbados 
receiving many favourable 
comments with regard to its 
potential for generating elec- 
tricity from the ocean. However, 
there is a dearth of the 
necessary staistical data of 
Barbados’ wave regime with 
which to initiate any ocean 
energy project. 

As a result, Government has 
provided Bds$112 000 to finance 
the second phase of the in- 
vestigation, which involves a 12- 
month instrumental wave data 
collection and analysis 
programme. Work on the 
project began earlier this month 
and the first results of the 
project are expected by May, 
1982. 


The contribution of bagasse as 
a source of energy in Barbados’ 
sugar factories is well known, 
for it has historically been the 
primary fuel used for the 
generation of steam to provide 
electricity, drive mill 
machinery and boil the sugar. 

The use of bagasse for the 
production of electricity for the 
national grid has stirred con- 
siderable interest as a possible 
substitute for imported oil over 
the last few vears. In 1980 a 
study to explore the concept and. 
ascertain the availability of 
surplus bagasse was completed 
and a test to demonstrate the 
technical feasibility of utilising 
excess bagasse to generate 
electricity for the grid suc- 
cessfully took place at Four 
Square Factory. 

At that time, plans were 

















CSO: 


forriuJated to install trans- 
former and switch gear 
equipment at Four Square with 
a view towards putting surplus 
electricity to factory 
requirements into the grid 
during the 1981 sugar crop 
season. However, the disastrous 
1981 crop has effectively shelved 
these and other plans for 
bagasse utilisation ‘since little 
surplus bagasse was generated 
this vear. ° dele aneie 

‘It 'ls hoped that future normai 
sugar crop will generate enough 
excess bagasse to make further 
experimentation and project 
work worthwhile. 

It 1? been recognised that the 
single most important energy 
option open for Barbados to 
reduce the financial burden of 
oil imports in the very short 
term lies in energy con- 
servation. 

Over the past year the Energy 
and Natural Resources Division 
has been having discussions 
with representatives ofthe 
World Bank with a view towards 


implementing an energy con- 


3025/89 


servation programme in Bar- 
bados. 

It is envisioned that the 
programme will cut across the 
board and will lhvolve among 
other things: ' 

— the dev nent of an in- 
Stitutiorial capability to manage 
and co-ordinate energy con- 
servation activities; 

— further development of the 
on-going national energy ac- 
counting system ; 

— a promotional and 
motivation campaign; 

— an examination of 
pricing policy; — the 
development cf energy con- 
servation advisory services to 
industry, commerce and the 
residental sectur; — develop- 
ment of fiscal and credit in- 
centives for energy con- 
servation investment, and an 
examination of _ instituting 
certain mandatory measures 
such as building codes and 
Standards for energy using 
equipment. This programme is 
expected to begin in 1982. 

















ENERGY ECONOMICS BOLIVIA 


PRESS ITEMS REFLECT NATION'S ENERGY SITUATION 
Electricity Plan Outlined 
La Paz PRESENCIA in Spanish 2 Dec 81 p 1 


[Text] The natural gas reserve-production ratio in Bolivia has been estimated at 
59.9 years; the oil ratio is 13 years. This was revealed during the speeches given 
Monday at the meeting on nonconventional energy sources held in La Paz. 


The speakers indicated the need for YPFB [Bolivian Government Oil Deposits] to give 
top priority to exploration and development of new energy resources. 


Engineer Jorge E. Elio, a member of the meeting's organizational committee, said 
that the conclusions of the first series of speeches indicate that Bolivia must try 
to replace hydrocarbon derivatives, a rapidly dwindling natural resource, through 
the installation of hydroelectric plants. 


They stated: "This conclusion is justified because Bolivia has vast water resources 
and only about 2 percent of this potential is used now." 


An in-depth analysis and study were recommended to determine all the possible uses 
for natural gas and LPG which is relatively new to the country. 


ENDE [National Electricity Enterprise] stated that installed electric power in Bo- 
livia will be increased by 370 megawatts by 1990 to meet the energy demands of the 
country. 


Present installed power totals about 256 megawatts. 
Future Project 


Engineer Federico Lucero explained the National Plan for Electric Power and Hydro- 
electric Powerplants. He said that the best solution to meet the demand for elec- 
tricity until 1990 depends on three main factors: growth of demand during that 
period; cost of natural gas; and fulfillment of established financing and construc- 
tion timetables. 


The optimal solution proposes: expansion of Corani Dam, raising the dam and de- 
flecting Malaga River to that dam; expansion of the Santa Isabel hydrvelectric 




















powerplant; and installation of three new powerplants with a capacity of 244.5 
megawatts. 


It was stated that the projects must be completed based on the following timetable: 


Interconnection of the South Central system with the North and transmission of 220 
kilowatts between Oruro and La Paz, 1980 (finished). 


Expansion of Corani Dam, 5 meters, 1981 (underway). 

Gas turbine in Potosi, 20 megawatts, 1982, 

Fifth gas turbine in Santa Cruz, 20 megawatts, 1982. 

Deflection of Malaga River to Corani Dam, 1983. 

Fourth unit in Santa Isabel hydroelectric powerplant, 18 megawatts, 1984. 


Interconnection of East Central systems, transmission of 220 kilowatts from Santa 
Isabel to Santa Cruz (360 kilometers), 1985. 


First stage of Sakhahuaya hydroelectric powerplant, 36 megawatts, and associated 
transmission line, 1985. 


Second stage of Sakhahuaya hydroelectric powerplant, 36 megawatts, 1986. 


Icla hydroelectric powerplant, 90 megawatts, and associated transmission line, 
1987; and first stage of Palillada hydroelectric powerplant, 82.5 megawatts, and 
associated transmission line, 1989. 


During the conference, the advantages of the Central-South-North interconnected 
system which has lowered the cost of electricity to consumers were pointed out. 


YPFB To Invest Billion Dollars 
Cochabamba LOS TIEMPOS in Spanish 6 Dec 81 p 5 


[Text] La Paz, 5 Dec--Over a billion dollars will be invested in hydrocarbons in 
the next 5 years as part of a 5-year plan that has been approved by the Ministry 
of Energy and Hydrocarbons. It would mean the expenditure of $1.544 billion for 
prospecting and exploratory drilling, development of oil fields, industrialization 
and marketing. 


The goals and objectives of the plan are to determine the way to satisfy energy 
needs in the next 5 years based on the use of available resources and their optimi- 
zation as well as the intensive development of potential sources, the accelerated 
incorporation of recently discovered resources, the replacement of some energy 
sources, new technological developments and rationed consumption. 


The new investments for the YPFB plan would be allocated as follows: 

















for development programs (prospecting and exploratory drilling), a total invest- 
ment of $292 million during the next 5 years, beginning in 1982 with an investment 
of $61 million. 


For operation, development wells, gas processing plants, recovery of reserves, 
pipelines and drilling services, a total investment during the 5 years of $510 
million. 


For industrialization and transportation, $649 million, and for marketing, $91 
million. 


Economic, Financial Results of Plan 


Application of the plan would generate growing operational surpluses which over 
the 5-year period would total $1.461 billion before taxes. 


The state would receive €0 percent or $875 million of that gross incame, leaving 
$583 million (40 percent) for the investment program and repayment of the YPFB debt. 


The economic result of $583 million expressed in terms of monetary availability 
(omitting nonmonetary transactions) will be about $1.333 billion, 77 percent of 
which will be allocated to the investment program; 23 percent will be used to re- 
pay the enterprise's debt. 


Since the resources of the enterprise will not suffice to finance the entire in- 
vestment program, credits totaling $576.4 million will be contracted. 


These credits minus debt amortization of $261 million which will be paid over the 

next 5 years would represent a total debt of $315.2 million. Added to the current 
debt as of 1980, the enterprise's debt would total $604 million as of 31 December 

1985. 


According to the plan, the objectives of the billion-dollar investment are: to 
discover about 90 million barrels of new liquid hydrocarbon reserves; to take care 
of the needs of the national market, increasing the present production level of 
oil, condensate and liquid gas; to quantify reserves; to industrialize hydrocarbons 
through petrochemical plants; to ration energy consumption in the country; and to 
Capitalize the YPFB. 


The bases of the plan would be: application of a government policy oriented toward 
compensating for cost inflation and maintaining their economic viability; estab- 
lishment of a price for natural gas sold domestically; adjustment of the YPFB tax 
under the General Hydrocarbons Law; timely obtainment of the planned financing; 

and fulfillment of the planned technical and statistical probabilities. 


The strategic work will be: a reevaluation of the sedimentary basins using new 
geological and seismic information; optimization of the production of fields 
through the application of secondary and tertiary recovery methods; development 
and production of the Vuelta Grande, Porvenir and Espino deposits and others to be 
discovered; construction of an internal network of gas pipelines; and optimization 
of processing. 














There will also be projects for industrialization of natural gas, redesign of the 
structure of demand for hydrocarbons in the country with the massive introduction 
of LPG and natural gas to replace heavy liquid hydrocarbons, establishment of in- 
stitutional administrative mechanisms to periodically revise domestic prices of 
products and adjustment of the tax system under the General Hydrocai*bons Law. 


Oil Reserves Adequate Until 1995 


La Paz PRESENCIA in Spanish 6 Dec 81 p 1 


(Text ] The First National Conference on Nonconventional Energy Sources was held 
from 30 November until 4 December in La Paz. It confirmed that proven oil reserves 
will satisfy domestic demand until 1995. This energy resource would be available 
until the end of the present century based on probable reserves. 


This conference was sponsored by the Bolivian National Academy of Sciences and the 
OAS Department of Scientific Affairs. 


At the end, a document containing conclusions and recanmendations was written. 


In the part on conventional energy sources, that document stated that ENDE is 
solving present and future electric power requirements at the industrial and resi- 
dential level for the larger consumption centers and those near electric transmis- 
sion and interconnection lines. 


It said that this energy is generated with mainly renewable resources. 


Nevertheless, it explained that ENDE does not have solutions for energy consumed 
in less populated areas. Therefore, there must be special projects for the more 


isolated areas. 


It stated: "Since COBEE [Bolivian Electric Energy Company] is a private enterprise 
with shareholders, its main objective is profit through the sale of services at 
levels that guarantee sufficient profitability, in the short and medium term. 
Therefore, solutions cannot be proposed that mean a high investment, no profit or 


doubtful profits over a very long term." 


Recommendations 


The conference recommended that priority be given to studying domestic consumption 
of liquid and gas hydrocarbons due to their scarcity. 


"Intensification of exploration for new hydrocarbon reserves must be a national 
priority." 


"In the future, the proportion of hydroelectric energy generated must increase. 
ENDE must be helped to develop hydroelectric powerplants to supply the main systems." 


It added at the end: "All the industrial systems, including the foundries, that 
use oil and its derivatives as heat sources must be replaced with natural gas and 


hydroelectric power." 

















YPFB Investments for Past 5 Years 
La Paz HOY in Spanish 3 Luc 81)p7 


[Text] In the last 5 years, YPFB invested about $512.47 million or 10.42 billion 
Bolivian pesos. 


A report by the enterprise showed that the highest amount of investment between 
1976 and 1980 went to the industrial sector, a total of $229.12 million (4.591 bil- 
lion pesos). This included the construction of the two new refineries in Santa 
Cruz and Cochabamba. 


About $134.63 million (2.764 billion Bolivian pesos) were invested in pipeline 
construction. 


Investments in the production sector totaled $74.63 million. About $23.32 million 
went into gas production plants and $38.87 million into distribution and sales. 


Only $9.43 million were invested in drilling, $470,000 in exploration, $190,000 
for air services, $200,000 for maintenance of the Petroleum Technology Center and 
$1.61 million for central administration. 


Annual Inve stments 


According to the figures provided, the highest investments between 1976 and 1980 
were made in 1979--$283.74 million (approximately 5.674 billion pesos). 


Another important year was 1977 with a total of $88.08 million or 1.761 billion 
pesos. In 1978 investments reached $72.09 million or more than 1.441 billion pesos. 


In 1980, $37.85 million were invested and $30.71 million in 1976, according to the 
official report on YPFB investments. Apparently the lower investments in explora- 
tion and drilling are decisive factors in the decline of crude oil production. 


Imbalanced Consumption, Future Oil Crisis 
Cochabamba LOS TIEMPOS in Spanish 5 Dec 81 p 9 


[Text] La Paz, 4 Dec (ANF)--An analysis of the national energy system revealed 
that domestic consumption is increasing. This is mainly in the urban renewal sec- 
tor, increasing the imbalance between the urban and rural area, according to the 
report presented at the National Conference on Nonconventional Energy Sources by 
engineer Jaime Penaranda. 


Engineer Penaranda indicated that the northern and central plains and the integrated 
region of Santa Cruz are falling into the "consumerism" of developed countries with 
a high degree of industrialization. 


At the same time, there are depressed areas with “archaic consumption modalities 
much below the required minimum." 














On the other hand, other regions are adopting reasonable models of consumption. 
With improvements, they could serve as an example for the development of energy 
consumption in the country. These regions are the central region of Cochabamba 
and Tarija-Berme jo. 


Referring to the national energy system itself, it was explained that it is very 
limited now in its human, technological and econamic capacity as well as in the 
solution of the problem of "integral" energy development of the country. 


The speaker said that energy consumption is based on massive consumption of oil 
products. He added that this doubles every 10 years, causing a supply problem. 


As to the present consumption of electricity, he explained that this is based on 
the consumption of the urban areas. Its future is affected by enormous financial 
requirements and the lengthy construction of hydroelectric projects. 


Finally, he pointed out the need for a national energy campaign to make revolution- 
ary changes in this, education and technology. 


Year 2000: Real Oil Crisis 


In the year 2000, the country will face a real crisis in oil production. The 
shortage will be medium term for liquid hydrocarbons and long term for gas, ac- 
cording to engineer Jaime Penaranda. He spoke at the First Conference on Noncon- 
ventional Energy Sources today. 


He also explained that oil consumption in Bolivia doubles every 10 years So energy 
plans for the end of the century double those presented by YPFB. 


It was reported before that oil reserves will last 13 years. Therefore, it is 
necessary to increase exploration for new oil wells. 


The analysis indicated that, in spite of the fact that oil consumption can be re- 
placed by gas, the latter will double existing YPFB figures by the year 2000. 


Penaranda warned that even if large new deposits of gas and oil are found, con- 
sidering its sales conmitments, Bolivia will run out of this nonrenewable resource 
by the end of the present century. 

No Need To Import Oil 
La Paz PRESENCIA in Spanish 8 Dec 81 p 5 


[Text] In recent weeks, there has been encouraging news about our future oil self- 
sufficiency. According to this news and the conclusions of experts on the matter, 
our self-supply would be guaranteed until approximately 1995. 


These reports are very positive compared to others issued only a few months ago 
about the possibility that Bolivia would soon become an oil-importing nation. 
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We can summarize what that would mean for our economic situation which is already 
very delicate without adding new critical factors. 


If we had to import the oil that we consume--without taking into account annual ine 
creases in demand--we would need about $300 million a year to satisfy the danestic 
market. If we added the $400 million or $500 million that are apparently needed 
each year to pay interest and amortization on our foreign debt, we would have about 
$200 million left to pay for all the other goods that we import and foreign ser- 
vices that we use. Right now with two or three times more money, we have a crisis 
in our balance of payments. Imagine what would happen if the predictions of the 
pessimists who announced that Bolivia would be forced to import the oil that it 
needs were confirmed. 


Now we must continue ahead with exploration in order to have sufficient reserves 
to plan our future confidently. 


Luckily, there are hopeful signs. 


YPFB keeps allocating more money and effort to exploratio and has already achieved 
good results which is encouraging. 


As to private enterprise, it also shows interest in oil exploration, even returning 
to previously discarded fields. This is not contradictory but logical given the 
new conditions of the international market. Probably some fields were abandoned 
because exploration was very expensive and production was not econanically 
profitable. 


That happened when a barrel of oil sold for little more than $2--barely 8 years 
ago. Now when prices have risen 1500 percent, what meant losses a short time ago 
has became profitable--for example, exploration where it is expensive because of 
the conditions of the terrain, the required depth of the wells, difficulty of ex- 
traction or transportation, etc. If extraction of a barrel of oil cost $10 10 
years ago, it would have been absurd. Now it would be very sensible because it 
would yield considerable profit. 


It is obvious that we can discard the saying that Bolivia floats on a sea of oil. 
There are no goodreasons to believe such a statement. Experience has demonstrated 
that we are more a gas-producing than oil-producing country. Although our produc- 
tion is very small compared to world oil production, nevertheless it is sufficient 
so that we can continue forward with exploratory plans. They will guarantee our 
supply and keep us from becoming one of the Third World countries that has a cri- 
tical balance of payments situation because it does not produce hydrocarbons but 
has to import them. We have enough problems. It is good that we do not have to 
add the previously feared possibility of having to import oil. 


1717 
CSO: 3010/489 
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ENERGY ECONOMICS 


FRENCH COMPLETE STUDY ON NATION'S ENERGY POTENTIAL 


Bridgetown ADVOCATE-NEWS in English 25 Nov 81 p ll 


[Text] 


CSO: 
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ST. GEORGES, Gr:nada, 
Tuesday, (CANA) -- The 
Peoples 
Government, (PRG) is being 
helped to solve its energy 
problems by the _ socialist 
government of President 
Francois Mitterrand of France. 


Addressing the annual general 
meeting of the Grenada Hotel 
Association (GHA) Sunday, 
Prime Minister Maurice Bishop 
said the French Government 
recently concluded a study 
which indicates that the island 
has the potential to generate its 
energy needs with mini hydro 
plants. 

“While this is initially ve 
expensive,’ Bishop said, ‘‘it wi 
save us hundreds of thousands of 
dollars of foreign exchange 
earnings as well as ensure a 
measure of independence and 
efficient provision of energy to 
both our guests and our own 
people.” 

Grenada has had problems 
with its electricity supply for 
some time. The public use of 


electricity first came to the. 


island in 1928. 

Extension of the service to 
other parts of the island was 
slow and was not boosted until 
1980 when the Commonwealth 
Development Corporation 


Revolutionary 
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(CDC) went into a joint venture 
with government and 
established the Grenada 
Electricity Company Limited. 

In August 1980 CDC applied 
for an increase in the statutory 
rates for the sale of electricity, 
indicating that more revenue 
was needed to se the 
generating plant, but govern- 
ment refused this and appointed 
a commission to inquire into the 
affairs of GEC in which CDC had 
controlling interest. 

The commission presented its 
2 last January. In May the 
PRG passed a law giving itself 


control of GEC without payment: 


of any further compensation. 

Since then, Cuban engineers 
have assisted in repairing the 
failing generators but new 
equipment is needed and Bishop 
said the PRG is giving attention 
to this. 

We are also spending a lot of 
our energy and efforts at- 
tempting to obtain some new 
generators, he told the hoteliers, 
and discussions are going on 
right now with several com- 
panies and governments to see if 
it is possible to short circuit the 
process so as to get at least two 
generators into the country in 
the shortest possible period of 
time. 


GRENADA 














ENERGY ECONOMICS TRINIDAD AND TOBAGO 


CRUDE OIL PRODUCTION FOR 6 MONTHS DOWN, EARNINGS UP 


Port-of-Spain TRINIDAD GUARDIAN in English 19 Nov 81 p 4 


(Text ] 


During tbe Jan to June period of this year, production 
reached. 4.8 barrels as com with last year’s 
of 38.8 million barrels. Capped yn the 


and Tobago which noted a tro 
; ache aa in petroleum 
The report stated that total prod in 1978 was 83.8 


uction 
million barrels, in 1979, 78.2 ion barrel 77. 
ee toe $s and in 1980,77.6 


7 i cent when export 


were $5,743.8 million and >epresented 91.7 per 
cum ¢ total ar bi 
increase earnings peoorens to the vaNK, cepee- 
sented to some extent the benefit vea from negotia- 
tion prices of OPEC. 
The bank also reviewed the National Income and Gross 
Domestic Product. 
Gross Domestic at factor cost in current prices was put 


at Lee Tf in 1980, a 22.5 per cent increase over the 1979 


level of $11,599.7 million. 

The GDP in current prices is projected to rise by 20 per 
cent in 1980 to $12,064 million. The bank said that petroleum 
continued to be the | contributor to the GDP 
estimated to contribute by i in 1980. 

The bank's report stated: one half of the GNP is 


generated by the external sector and bearing in mind that 
cent exports are in orm of petroleum an 
aed , it is fair to say that the rapid growth 


| 


ernment, construction an” quarrying. : 
It also stated that mn ‘cial data was available on the 
of the GDr but admitted that much of the 
of the GDP was attribu’ le to price movements. 
DP per capita in 1979 is estimated at $10,300. 





cso: 3025/89 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRAZIL, FRG MAY SUPPORT MEXICAN NUCLEAR PROGRAM 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 6 Dec 81 p 48 
[Article by Laercio Silva] 


[Text] Brasilia--Nuclear sector sources revealed in Brasilia that Brazil and Germany 
may participate in a broad nuclear agreement with Mexico. A group of emissaries 

from the Mexican Government came to Brazil recently in a chartered jet to assess the 
capacity of the Brazilian Nuclear Corporation (NUCLEBRAS) to supply reactor compo- 
nents and other nuclear materials and services. According to the reports, they 
returned quite impressed. 


The Kraftwerk Union (KWU) is participating with NUCLEBRAS in competitive bidding 

to be judged by the Mexican Government on 1 February 1982 for the initial supplying 
of two nuclear plants of 1,200 megawatts each. But in addition to those two, the 
Mexican Government is aiming at an initial nuclear program of 15,000 NW and is de- 
manding a broad transfer of technology. 


Who Is Participating 


Participating in the competitive bidding, in addition to KWU, is Asea Atomic of 
Sweden, Framatome of France, Atomic Energy of Canada and the U.S. companies General 
Electric, Westinghouse Electric Corp, and Combustion Engineering. 


The Americans were originally in a very good position to supply the two 1,200 MW 
units but they lost ground after the Mexican Government decided to demand a broad 
transfer of nuclear technology, including uranium enrichment technology, according 
to the specialized American weekly, NUCLEONICS WEEK, in its edition of 5 November. 





At a meeting with representatives of the seven bidders, the Mexicans explained that 
without the guarantee of the transfer of technology, apparently attempting to 
duplicate what Brazil obtained when it signed the nuclear cooperation agreement 

with Germany, the bidder will not have any chance. Basically, they demand the 
transfer of technology of the whole nuclear fuel cycle and they are not specifically 
exempting uranium enrichment. 


Good Chances 


Principally due to the demand for the transfer of enrichment technology, KWU- 
NUCLEBRAS are the bidders with the best chances because the latter, together with 





14 

















another German company, Steag, holds the rights to the jet nozzle enriclment process 
technology. They actually founded a specific company to market the process with 
third countries, NUSTEP [presumably NUCLEBRAS-STEAG], with headquarters in Germany, 
the capital of which is 50 percent NUCLEBRAS' and 50 percent STEAG's. 


The involvement of NUCLEBRAS in the negotiations with Mexico is inevitable not only 
due to the possibility of the transfer of the nozzle technology but also by virtue 
of the stockholders agreement of the NUCLEBRAS Engineering Corporation (NUCLEN), 
NUCLEBRAS' engineering subsidiary, in which the KWU participates with 25 percent 

of the capital. According to the agreement, KWU is committed to consulting with 
NUCLEBRAS in any bidding or supplying of nuclear materials and services in which 
KWU participates in Latin America, establishing a reserved share of the market in 
the continent for NUCLEBRAS and its subsidiaries. 


An example of the observance of the stockholders agreement was the participation 

of the NUCLEBRAS Heavy Equipment Corporation (NUCLEP) in supplying the components 

of the reactor vessel of the Atucha-2 nuclear plant, which KWU is supplying to 
Argentina. In the event that KWU wins the bid in Mexico, NUCLEP will be the builder 
of a large part of the heavy components of the two initial plants and eventually 
others because KWU does not build that equipment but generally orders it from the 
GHH Company of Germany and Voest-Alphine of Austria. 


Mexican Program 


In addition to the broad program which it proposes to initiate now, Mexico has 
already been building two nuclear plants since 1973 which should go into definite 
operation next year. The supplier is General Electric and the plants are of the 
Boiling Water Reactor (BWR) type, similar to the Pressurized Water Reactor (PWR) 
adopted by Brazil but without pressurization of the water used to cool the nucleus. 
The Laguna Verde-1 and 2 in the state of Vera Cruz have a net electric power of 654 
megawatts each. 


It is reported that the Mexican authorities have reached the conclusion that they 
should opt for the PWR system, which is safer and has less technological problems. 
If that should occur, General Electric is definitely out of the bidding because it 
only has BWR technology capability. 


8711 
cso: 5100/2059 
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COUNTRY SECTION 


INTER-AMERICAN AFFAIRS 


CARICOM OFFICIAL SAYS STATES SEEK TO HARMONIZE LEGISLATION 


Bridgetown ADVOCATE-NEWS in English 30 Nov 81 p 3 


(Text ] 


CSO: 3025/91 


GEORGETOWN, Guyana, 
Sunday (CANA) — Cari 
Community (CARICOM) 
bers states have by and 
large agreed to harmonise more 
& 


ICOM 


Bryn Pollard, Senior Counsel 
and 1 Consultant to the 
CARICOM Secretariat said in a 
speech here that member states 
had already to har- 
monise, as soon as practicable, 
their laws rela to com- 
panies, trade marks, patents 

, ve 
practices dumping and sub- 
sidisation of imports. 

The way is also clear, he said, 
for CARICOM tion -in 
my ie to civil aviation 
and merchant , 

In fact, Mr. Poland said he 
was now heading a CARICOM 


Technical , Committee 
examining a draft maritime 
code for CARICOM. 

Mr. P , who addressed 


operation as ital : 
said that the committee was 
looking at already enacted ~ 
merchant shipping acts of 


Bahamas (1976) and Barbados 
(19861) and it was hoped that the 
stage will soon be reached = 
recommending enactment o: 
legislation by all member states 
of CARICOM. 

There have also been ts 
he said for the harm on of 
Labour Legislation as a result of 
the decision taken by CARICOM 
Ministers of Labour and alse for 
legislation on laws that’ 


legal issues, 
Mr. Pollard commended the 
Guyana Bar Association for the 
reintroduction of its lecture 


He said too that it was in- 
cumbent on local lawyers to 
their views on the 


propositions recently put for- 
ward by the Chancellor of the 


Guyana Judiciary at a previous 
ure relating to common law 

in Guyana. — 
The Chancellor had urged 
attorneys . abandon traditional 


mocracy ‘as an 0} nic part 
of the national ethos 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


RECOPE RESORTS TO EXCHANGE OF PRODUCTS TO PAY MEXICAN DEBTS 


San Jose LA NACION in Spanish 6 Dec 81 p 4-A 


[Text] The Costa Rican Oil Refinery (RECOPE) will pay part of its bill for 
Mexican oil through an exchange of products, such as rice, cement, gold, meat, 
and fertilizers. 


Fernando Altmann Ortiz, Minister of Energy and Mines, explained that the main 
reason for his visit to that nation about the middle of last week, together with 
lawyer Jose Antonio Lara Eduarte, executive president of RECOPE, was to negotiate 
that exchange. The negotiation has been practically completed, since all that 
remains to be done is for the interested parties to sign. 


When the measure is implemented, the country will no longer ‘have to pay 50 to 60 
percent of its oil bill in foreign currency. 


According to Altmann, this is the only possible way it can make regula1 payments to 
Mexican Petroleum (PEMEX), inasmuch as RECOPE has been faced with an increase in 
its deficit because of the law that freezes fuel price increases. 


He said that at present it is difficult for the refinery to obtain dollars on the 
free market and that when it does obtain them, there is a resultant imbalance that 
increases the price of foreign currency. 


As a result of the exchange, RECOPE will not be pressured on the dollar market; 
the exchange would produce a balance, said the energy official. 


Document 


Altmann said that during the present week the document that decrees an exchange of 
products will be approved. 


He added that in any case our country has already sent 15 tons of rice, 20,000 
tons of fertilizers, and 400 kilos of gold to Mexico, and that it is negotiating a 
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special license to export 120,000 tons of cement. 


Altmann emphasized that the Mexicans are granting us a preferential agreement that 
can be effective on a continuing basis and when future administrations are inter- 
ested in it. 


He also added that this solution does not imply that RECOPE has stopped requesting 
price increases for fuel, since this is the only way it can handle the deficit that 
it is currently experiencing. 


Rationing 


Moreover, Mr Jorge Monge, manager of Mercadeo de RECOPE [RECOPE Market], reported 
that that firm has rationed the sale of gasoline for piston planes. 


The decision was announced to the Civil Aviation Executive Board, the entity in 
charge of regulating tourist flights; it was requested to completely suspend 
those flights. 


The problem arose as a result of the delay of an oil shipment from Venezuela. The 
reasons for this were not explained, but it was stated that within 2 weeks the 
problem would be solved. 


In conclusion, Mr Monge noted that there is no problem with respect to jet plane 
commercial flights, since jet vehicles require a special type of fuel that is 
currently available in sufficient quantity. 


8255 
CSO: 3010/586 
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COUNTRY SECTION 


FOUR NAMED BY FNM TO SENATE TAKE OPPOSITION SEATS 


Nassau THE TRIBUNE in English 3 Dec 81 p 1 


(Article by Gladstone Thurston] 


(Text ] 


CSO: 


FCONOMIST T_ Baswell 
Donaldson was Officially 
appointed Opposition Senate 
leader during swearing-in 
ceremonies for four new Free 
National Movement Senators 
this morning. 

Also taking their place in the 
Upper House for the first time 
were Nurse Merline 
Adderley-Hanna,, Anthony C 
Rolle, and Giles Newbold. 

In attendance were family 
and friends of the new 
Senators. Present tov were 


FNM’s parliamentary leader J 
Henry Bostwick, the party 
leader Kendal Isaacs, chairman 
Cecil Wallace Whitfield, and 
High Rock MP Maurice Moore. 

Mrs Hanna is the third 
woman appointed to the 
Senate. The others are PLP 
Senator Mispah Tertullian and 
Senate president Dr _ Doris 
Johnson. Earlier, the 
Opposition in.the Senate was 
led by Miss Jeanne Thompson, 
a lawyer and writer. 

In welcoming the new 
Senators, Dr Johnson warned 
that “we in this chamber .... 
don't go in for the name calling 
that you find in another place 
(House of Assembly). The 
Chair is here to advise and assist 
Senators in the procedure of 
this chamber = and 


3025/90 


always 


maintains the position of 
impartiality.” 

Government Senate leader 
Kendal Nottage recalled that 
on entering the Senate 
building, he met FNM 
chairman Whitfield who 
inguired of him what he 
thought of the new team. 

“I told him I was scared,” 
Mr Nottage said. ‘What I! 
meant was just to give a word 
of caution because experience 
has shown us that for the 
Opposition this Senate has 
been a hazardous place. They 
have not been here long. It is 
my hope that this new group 
of Senators would have a long 
and enjoyable stay with us in 
the Senate.” 

He called on the new 
Senators to ensure that the 
interest of the people and the 
national interest of the country 
are preserved and pursued. 

“Therefore the role of 
Senators is not just to oppose, 
but really rather to offer to the 
Government the objective 
criticism that could assist the 
Government in being a better 
Government in the service of 
all the people whom we all 
serve,’ Mr Nottage said. 

Mr Nottage also took issue 
with those who say the Senate 
is just a rubber stamp for 
matters coming from the 
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House of Assembly. 

“As long as we have a 
bicameral legislative system,” 
he said, “then the Senate has a 
significant role to play. We.on 
the Government side would 
not ailow anybody to try and 
downgrade the importance of 
the role Senators have to play 
in discharging the 
responsibilities of the country 
and the Bahamian people.” 

In thankin; Senators 
Johnson and Nottage, Mr 
Donaldson saw the Senate as 
being one area in which one 
can serve mankind. 

“We are here to serve the 
interest of the people of this 
country,” Mr Donaldson said. 
“This is our conviction, that 
the people’s interests come 
first, and partisan interests 
come second. You have four 
(FNM) Senators who are 
dedicated to the service of the 
people.” 

Before the Senate adjournea 
until next week Thursday, Mr 
Nottage tabled for dehate an 
Act to provide for the 
establishment of the Bahamas 
Argiculture and _ Industrial 
Corporation; and a Bill for an 
Act to validate the collection 
of hotel licence fees. Both 
those Bills have passed the 
House of Assembly. 

















COUNTRY SECTION 


FNM LEADER OUTLINES POLICY ON MAJOR ISSUES, TIES WITH U.S. 


Nassau THE TRIBUNE in English 18 Nov 81 pp l, 13 


[Article by Athena Damianos] 


[Text } 


FREE NATIONAL 
Movement leader Kendal Isaacs 
— in a major policy address to 
the Tiger Bay Club in Miami 
today —-— outlined 4 
three-pronged strategy which, 
he said, would stem the flow of 
illegal immigrants from Haiti. 

Mr Isaacs, accompanied by 
his wife Patricia, said that with 
such a high level of 
unemployment “the presence 
of so many illegal immigrants is 
causing growing friction 
between them and _ our 
people.” 

And calling for closer ties 
between the Bahamas and US, 
the official Opposition leader 
proposed as part of the 
strategy that: 

@ The interdiction programme 
of the US Government be 
effectively implemented. To 
accomplish this, he said, an 
FNM Government would 
invite the US Government to 
consider closer collaboration 
between the Coast Guard 
and Defence Force in the 
Southeastern Bahamas, 

e The US together with all 
Caribbean countries give 
priority consideration to 
emergency measures [to 
boost the Haitian economy 
and help that country 
provide for its own people, 
and; 

ein the meantime, all 
Caribbean countries and the 
US give preference to the 
orderly recruitment of 


Haitian labour whenever 
their own level of 
employment and economic 
circumstances allow. 

Mr Isaacs ~=«- said ~—Ssétthatt 
repatriation should be fairly 
easy when the need 
for labour diminishes. 

“! think all who would 
participate in such a pian 
would find, as we have found, 
that the Haitiaas are a people 
who are not afraid of hard 
work and give an honest day’s 
work for an honest day’s pay,” 
he told the Tiger Bay Club, an 
organization which is used as a 
political forum and which 
Prime Minister Pindling has 
also addressed. 

Listing security and drug 
trafficking as two other areas 
that are of vital concern to his 
party, Mr Isaacs said the FNM 
thinks it natural and sensible to 
seek the protection of a 
powerful friend — the US: 

Since a Defence Force craft 
was attacked by Cuban jet 
fighters and four marines killed 
last year, Mr Isaacs said the 
FNM and = =~many oo other 
Bahamians have been accutely 
aware of the “ever-present 
threat’ from the totalitarian 
regime which now rules Cuba.” 

“We are under no delusions 
that a small country with 
limited resources can provide a 
military establishment which 
would serve as a deterrent to 
the powerful military forces 
which are assembled in Cuba,” 
he said. 

And he said that an FNM 
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Government would 
immediately seek to conclude a 
defence treaty with the US. 

About drug trafficking, Mr 
Isaacs told the Tiger Bay Club 
that an FNM Government 
would use all the means within 
its resources to stamp it out. 

““However, we are up against 
smugglers who have 
sophisticated communications, 
well-equipped vessels and 
enough money to tempt even 
the angels,” he warned. 

“So we will seek to broaden 
and strengthen collaboration 
between our law enforcement 
agencies and those of the 
Federal Government as well as 
the Government of the State of 
Florida. 

“We understand that there 
might be some legal difficulty 
in getting the United States 
military involved in this fight, 
but we hope that some means 
can be found to secure their 
assistance since the 
consequences of this conflict 
can, be tantamount to the 
ravakes of war.”’ 

Mr Isaacs did not berate the 
PLP administration in his 
address. However, it was his 
view that Government-owned 
businesses never operate as 
efficiently as private 
enterprises since the persons. 
responsible for operating them 
have no investment to protect 
and are therefore not 
motivated as their counterparts 
in private enterprise. 

“In addition to the resultant 
bad management, there is the 
day-to-day political 











CSO 


interference and ° great 
temptations for waste and 
corruption,”’ Mr Isaacs said. 

He said the FNM would look 
closely at recently-acquired 
commercial ventures such as 
Government-owned hotels to 
find formulas whereby they 
can be operated with the 
efficiency of private enterprise. 

One of the forntulas could 
be joint venture and expert 
management of the facilities, 
with Government participating 
in the profits, but not 
interfering in the day-to-day 
operations. 

Throwing his full support 
behind both local and foreign 
investment, [Ar Isaacs said: 
“For the Bahamas to bce 
developed at the rate and 
extent which would guarantee 
full employment to all our 
people, we must attract a 
substantial amount of outside 
capital as well as encourage 
Bahamian capital investment. 

“Otherwise, we _ will be 
forever condemned to 
unemployment and deprivation 
for the many, and prosperity 
only for the privileged few. 


“We see a need for us to, 


have an imaginative and 
innovative thrust to end the 
economic downturn in the 
Bahamas.” 


To do so, he said, an FNM 
Government would explore the 
feasibility of creating other 
major centres to alleviate the 
country’s massive 
unemployment “in much the 
same way that Breeport did.” 


He said one of these new 
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economic centres could be, 
for instarce, on San Salvador. 
Mr Isaacs said it was the FNM’s 
belief that the development of 
San Salvador along lines which 
would take advantage of its 
high historical value could 
make it a mecca for the people 
of North and South America 
and Europe — particularly Italy, . 
where Colombus was born, and 
Spain, which financed his trip. 

Mr Isaacs said the FNM will 
exert every effort to increase 
the flow of capital into the 
Bahamas. This would be 
accomplished by using a simple 
formula, he said, by dealing 
fairly with investors and 
honouring agreements made 
with them. 

“We will not unilaterally 
break agreements with 
investors,” he promised. “We 
will set down guidelines so 
investors would know how to 
conduct their enterprises. 
without having the rules 
changed from day to day. ; 

“Once we have restored 
confidence .- and our emphasis 
is on confidence - we have no 
doubt that we will once again 
attract to our shores money fot 
the development not only of 
Nassau and Freeport, but the 
Family Islands as well.” 2 

About immigration, Mr 
Isaacs said that a reasonable 
policy could be implemented 
which would ensure the full 
participation of Bahamians in 
the economic mainstream; 
while at the same time allowing. 
for the importation of thosé 
skills which Bahamians have 
yet to acquire. ‘s 
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COUNTRY SECTION BAHAMAS 


BRIEFS 


TUC-PLP BREAK--The Trade Union Congress announced today that it will discontinue 
any further discussions on the Memorandum of Understanding, which was suspended by 
the Progressive Liberal Party by a national general council resolution on September 
17. The TUC said delegates voted to discontinue discussions at a special Congress 
meeting on November 23 and December 1. The delegates voted to deal with the gov- 
ernment "on a Government to Trade Union Congress level instead. The effect of the 
resolution establishes the commonwealth of the Bahamas Trade Union Congress as an 
independent entity, free to deal with the government of the day," the TUC said. In 
suspending the four-year-old Memorandum, the PLP in its resolution charged union 
leaders with seeking to create mischief and embarass the party by "unfair and un- 
warranted" criticism, but made it clear unions were free to disassociate from or 
subscribe to the memorandum's principles. The PLP pulled out from the Memorandum 
two months after the powerful hotel union announced it had indefinitely suspended 
its affiliation with the TUC. Among the other unions calling for the dissolution 
of the Memorandum were the powerful Bahamas Union of Teachers and the Bahamas Com- 
munication and Public Officers Union. [Nassau THE TRIBUNE in English 2 Dec 81 p lJ 
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TREATMENT OF GRENADIAN VIP'S AT AIRPORT DRAWS PROTEST 


Incident Involving Whitman 


Bridgetown THE NATION in English 2 Dec 81 p 10 


(Text ] 


THE Movement for National Liberation (MONAL ID 
has expressed its concern over the refusal of the B arbados 
Government to grant Grenadian diplomats VIP treat- 
ment at the airport. 


The movement was referring to an incident last Tuesday at the 
Grantley Adams Internati Airport, when Grenada’s Forei 
Affairs Minister Unison Whitman was asked to open his luggage 
custom officials. 


In a statement to its head office, the MONALI Central Committee 
said that the advice given by the Barbados Government to custom 
officials to make all Grenadian diplomats open their luggage for in- 
spection, went against all norms of international diplomatic protocal. 

The report ed, ‘For its own narrow, insular and petty reasons, 
the Barbados Government has apparently told the custom men and 
women to harass the Grenadian diplomats. 


This is the height of diplomatic immaturity. These Grenadian 
government ministers and officials have diplomatic p , and are 
entitiled to the same VIP treatment as accorded other diplomats visiting 
our shores.’’ 

It continued, ‘‘We note that when questioned about their unusual 
actions, the customs official told Minister Whitman and his entourage 
that they were only following orders’’. 

The movement said that this rank harrassment of Grenadian 
diplomats was agains the norms of international diplomatic poe 
and if this was allowed to continue could harm the process of building 
up friendly relations between our two Caribbean nations. 

The Grenadian foreign min’ ser, who is also Grenadian’s tourism 
minister, had come to Barbados to address a public meeting at the Cave 
Hill Campus of the University of the West Indies. He had however 
refused to give his bags to have them searched, and was allowed to enter 
the country without this being done. 


PRG Press Release 


Bridgetown ADVOCATE=NEWS in English 3 Dec 81 p 3 








(Text ] 


ST. GEORGES, Grenada, 
Wednesday (CANA) — The 
People's Revolutionary 
Government (PRG) here said it 
ts satisfied that an incident 
involving Grenada Foreign 
Minister Unison Whiteman and 
Barbadian customs officials at 
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Grantley Adams International 
Airport there last Wednesday 
resulted from a  ‘misun- 
derstanding.’ 

Returning to Grenada through 
Barbados where he expected to 
oin his LIAT connecting flight, 

iteman said he was delayeo 


BARBADOS 

















CSO: 


more than twa hours when, 
insisting on diplomatic 
privileges, he refused to permit 
customs officials to search his 
baggage. 

_A_ press release issued 
yesterday by the Government 
Information Service says that. 
a ag, er ne gr given by 
senior Barbadian government 
officials, the PRG has accepted 
that the incident resulted from a 


misunderstanding. . 

‘he release quotes Whiteman 
as saying that Grenada’s 
relations with Barbados were 
good and that the incident would 
in no way affect them. 

This was the first indication 
from a member of the PRG of an 
improvement in_ relations 
between the two countries since 
November 4 last year, when 
Prime Minister Tom Adams of 
Barbados publicly called on his 
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Grenada counterpart Bishop to 
hold elections as had been 

romised at the time of the 
March 1979 revolution, and there 
has been a ‘war of words’ bet- 
ween them. 


Harbados had subsequently 
withdrawn diplomatic 
privileges from Grenada 
Government ministers using the 
Grantley Adams Airport. 

At a press conference here in 
October, Minister of National 
Mobilisation Selwyn Strachan 
said Adams and Bishop had met 
in Australia at the 1981 Com- 
monwealth Heads of Govern- 
ment Conference and there had 
been ‘no hostility.’ 

‘At the same time’, Strachan 
said then, ‘it would not be 
correct to say there has been a 
restoration of normal state 
relations.'* 




















COUNTRY SECTION 


ADAMS STRESSES ECONOMIC BELT-TIGHTENING IN ANNIVERSARY TALK 


Bridgetown ADVOCATE=-NEWS in English 30 Nov 8lpl 


(Text ] 


CSO: 


Barbadians have been told non 
to expect any reliefs or con-~ 
cessions from Government in: 
the near future, and warned 
that the burden of stabilising the 
local economy will be borne by 
all sectors of.the community. 

At the same time, Govern- 
ment has also em ised the 
need for further belt-tightening,. 
and appealed to workers to be 
prudent in their quest for higher 
wages. 

These were all contained in an 
Independence Day message 
delivered by Prime Minister Mr. 
Tom Adams as the island 
celebrates its 15th year of 
nationnocd today. Mr. Adams’ 
message ws carried on radio. 

Mr. Adams said that the 
general down-turn in economic 
activity this year, and its effect 
on the island's balance of 
payments, had led to the im- 
plementation of fiscal measures 
to avert any immemate crisis, 

‘However, an_ underlying 
stringency will still be! 
necessary as long as the in- 
ternational recession continues. 
We must tighten our belts and 
keep them tight for a while 
longer,’ the Prime Minister 
said. 

He acknowledged that the’ 
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going will be diffictit, and said’ 
that although ‘‘Government — 
cannot promise any ‘major 
reliefs or concessions in the near 
future, it will ensure that those 

goods and services 
are kept at such a level as to 
ensure our continued comfort 
and well-being.” ry 

Mr. Adams continued: “We 
will furthermore ensure that the: 
burden of oy: the 
economy will be borne by all 
sectors of the society and that: 
the necessity for wage restraints 
will not be used as an 
portunity for excessive profits in 
the manufacturing or retail 
sectors." 

The Prime Minister said that 
in the final analysis, the task of 
bringing back a measure of 
stability to the local economy is 
the responsibility of all citizens 
of the country, although the 
situation did not merit the 
establishment of a task force, 
which had been suggested in, 


other quarters: } 
Mr. Adams referred to what, 


he said were the. isiand’s. 
achievements recorded over the 
past five years, and which he 
noted were accomplished 
without any compromises of the 
basic rights and ms of the 
state. ; 
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He explained that these could 
not have been realised without 
the thoughtfulness, responsibility 
and sense of pride for which 
Barbadians are noted, and cited 
a case which he referred to as 
the wise approach trade 
unions to wage settlements 
during 1977-78. 

“T wish to express my sincere 
appreciation to all the workers 
of this country for their stand on 
that occasion, and the hope that 
such will characterise 
negotiations in the immediate 
future,” he said. =_—- 

He stated that after four 
years of rapid expansion, the 
eeonomy d experienced 
somewhat of a recession, and 
added that the slowdown may 
well continue next year. 


The Prime Minister alluded 
this to the little prospects for 
improvement in the in- 
ternational economic  con- 
ditions, or for relaxation of tight 
monetary policies pursued by 
the developed economies in the 
near future. 


Mr. Adams said the extent to 
which the country weathered the 
current economic setback is 
going to be a test of national 
oe and urged ae f 
strive to maintain itica 
and economic independence of 
the island. 


~ + ot wae. 














COUNTRY SECTION BERMUDA 


BRIEFS 


NEW PLANNING OFFICIAL-=-Mr. Lancelot I. Swan is to be sworn in as Parliamentary 
Secretary for Planning, Housing and the environment at 1l a.m. today by the Gov- 
ernor, Sir Richard Posnett. Mr. Swan will have special responsibility for over- 
seeing and devote particular attention to the Ministry's programme of rehabilitat- 
ing sub-standard housing and uninhabitable dwellings. The Premier said: " 

. Swan, who served as Member of Executive Council without Portfolio from 1968 to 
1972, and subsequently as Minister of Youth and Sport from 1972 to 197 , will, I 
am confident, prove to be an important and valuablemember of the Government team 
and will give added impetus to the current Government-initiated thrust to increase 
housing stock. His in-depth knowledge of the local real estate market, gained 
over a period of several years, should be a significant asset to him in discharg- 
ing his new responsibilities as Parliamentary Secretary for Planning, Housing and 
the Environment." The new Parliamentary Secretary represented the constituency of 
St. George's South as a United Bermuda Party Member of the House of Assembly since 
1968. [Hamilton THE ROYAL GAZETTE in English 23 Nov 81 p 1] 
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COUNTRY SECTION CHILE 


RIGHTIST GROUPS SHARE NATIONALISM, WANT DIFFERENT POLICIES 
Pablo Rodriguez’ Emergency Plan 
Santiago QUE PASA in Spanish 3 Dec 81 p 10 
[Article by Pablo Rodriguez: "Concerning a National Emergency Plan"] 


[Text] In my column in the daily newspaper LA TERCERA last 15 November, I proposed the 
implementation of a "national emergency plan" designed to deal successfully with the 
approaching economic crisis and its inevitable political consequences. "The old lads" 
(trade unionists) and the Christian Democrats (disbanded or in recess) were scandalized 
and targeted their modest intellectual artillery on me. The former accused me of intro- 
ducing a "wedge between the president of the republic and the armed forces" while the 
latter charged that this would place an obstacle in the path of return to liberal demo- 
cracy. 


There can be no doubt that they are all perfectly well aware of the scope of my proposal. 
However, distorting the arguments and effecting every kind of genuflection, what they 
did in the end is to condemn me as fascist and antidemocratic. The truth is that, quite 
lacking in originality, they are too nervous for serene analysis. 


But let us examine the matter. An economic crisis tends to produce serious political 
conflicts. It becomes difficult, not to say impossible, to keep it within its own 
bounds when an effort is being made to extend it in order to put the government in check. 
This is the reason for the concern about predicting a dangerous resurgence of terrorism 
and the seditious efforts of the stubborn party opposition. The two factors may come 
together to form an explosive mixture threatening the peaceful coexistence of Chilean 
citizens and pushing us into convulsive situations which could destroy the stability of 
the regime. 


In order to deal with the approaching economic recession, I believe, as I have main- 
tained on various other occasions, that it is essential to make major corrections. For 
example, in order to provide new impetus for domestic economic activity, it is essential 
to increase customs duties and to modify certain aspects of the tax and financial sys- 
tem. Simultaneously, in order to encourage exports--which are declining increasingly 
due to factors inherent in the model being used--it will be necessary to subsidize those 
productive areas and to provide effective support in the credit sector to the business- 
men operating in that area. The majority of these measures, which must be considered 
within an overall plan rather than in isolated fashion, require that consistent laws be 
drafted and promulgated promptly. 
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In the political field, consistent with the provisions of temporary Article 18 of the 
constitution, the military junta has exclusive authority "to give the president of the 
republic its endorsement for decreeing a state of emergency or convoking the assembly, 
if necessary." 


The constitution also provides, in its Article 61, for the delegation of legislative 
authority--except in the special cases specified therein--to the chief of state. To 
ask that the chief executive be given the full authority necessary to deal with or at 
least mitigate the economic crisis would, in the view of my detractors, represent an 
attack on the institutional system and an undemocratic maneuver which should be de- 
nounced. To foresee that it might, if circumstances so dictate, be necessary to decree 
a state of emergency also would represent an attack on the government and a concealed 
means of destroying its best achievements.... 


Without a doubt their nerves betray those who hope to derive political dividends from 
the approaching crisis. The coincidence seen between the two groups is suspicious, to 
say the least. Everything seems to suggest that "there is something rotten in Denmark." 


Rodriguez’ Plan Attacked 
Santiago QUE PASA in Spanish 3 Dec 81 p 12 
[Article by Raul Lecaros: "The President's 'Friends'"] 


[Text] The 15 November issue of the daily newspaper LA TERCERA carried a singular col- 
umn by Pablo Rodriguez headed "Toward a National Emergency Plan." In it, the columnist 
launches again into the campaign of terror which has been pursued for some time. 


On this occasion he said: "There can be no doubt that our government is facing an in- 
creasingly difficult situation. On the economic level, we will suffer from the effects 
of world recession, amplified by the rigidity of a model which is not adapted to the new 
circumstances." He added: "Nothing can be achieved by taking over the banks and finan- 
cial institutions if the root of the problem lies in the private sector's lack of re- 
sources, with indebtedness far exceeding their capacity to pay." 


As can be seen from a reading of these paragraphs, Rodriguez is attempting to confuse 
the financial problem which has affected some institutions in this sector, which are its 
exclusive responsibility, with the pursuit of a successful economic policy which has en- 
abled Chile to progress notably, despite the fact that it has been unable completely to 
offset the effects of a crisis affecting the entire world. 


Further on, mention is made of the terrorist attacks which leading public figures have 
suffered recently, with great care to say nothing about the efficiency of the security 
forces which have prevented the consummation of the sinister plans their authors plotted. 


Paradoxically, Pablo Rodriguez links the terrorist attacks with the economic situation 
he describes so negatively, saying: "These events reveal a dangerous complex of circum- 
stances which may proceed to complicate the picture beyond the level at which it can 
be controlled." With this, he invents the notable thesis according to which what is 
needed is "to implement an emergency plan as soon as possible." What would this plan 
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involve? It would involve making the economic measures, which are not specified here, 
a4 permanent deviation. He takes advantage of the opportunity to return to the charge 
and to attempt to reverse the Chilean institutional process, 


In fact, he says that "a determining role falls to the president of the republic in this 
Situation. Full authority--within the constitutional framework--should be placed in his 
hands so that he can avoid later difficulties which would inevitably develop if the 
exercise of command were diluted or his authority weakened." What does the communist 
mean by this unusual statement? Does he perhaps mean that the president does not enjoy 
the full authority granted him by the constitution? Or is he seeking to create a break 
between the chief of state and the government junta, with the proposal that the latter 
be deprived of the exercise of its constitutional authority? On what basis does 
Rodriguez make so bold as to act as the unofficial agent of the president with regard 

to the government junta? The matter becomes clearer when he says in the last paragraph 
of his column that "A national emergency plan, even though it means a step backward in- 
stitutionally and a postponement of planned advances, is the best solution given this 
threatening situation." 


In other words, Rodriguez is again seeking a means of getting the president to reverse 
the path which he, with clear wisdom, personally chose in order to correct Chile's di- 
rection toward its historic destiny as a free and progressive nation. 


Beyond this issue, there will always remain the concern that Rodriguez will expand upon 
the economic content of the emergency plan. 


In the final analysis, it is obvious that Pablo Rodriguez is continuing to attack the 
government through all of the policies it is implementing, while claiming to be a "friend 
of the president." However, the problem is clear to the chief executive, and wher he was 
asked, during the interview he granted EL MERCURIO on 25 October last, "to what extent 
would you say you have confidence in your ministers?" he answered: "They must have all 
my confidence, or they would not be my ministers." And he added: "Obviously, those who 
attack my trusted colleagues are attacking me indirectly." 


Rightist Groups, Leaders Viewed 
Santiago QUE PASA in Spanish 3 Dec 81 pp 24-25 


[Text] Nationalism is the assertion of the values inherent in nationality, in opposi- 
tion to any alienating influence. It developed forcefully in Chile at the beginning 
of the 20th century, as a result of some individuals' disillusioned criticism of the 
society, the political organization and parliamentarianism at that time. Tancredo 
Pinochet, Doctor Palacios and Luis Galdames were nationalists. Some nationalists 
reach the point of zenophobia, hatred of everything foreign. 


Those who died in the workers' insurance massacre (5 September 1938) were the victims 
of this extremism, which took shape politically during the first administration of 
Ibanez. Jorge Prat, with his long public career, was a nationalist leader. He founded 
the periodical ESTANQUERO, which launched Ibanez as a candidate in 1952. Prat was 
finance minister during his government, later ran for president, and was a supporter of 
Jorge Alessandri. He died of a heart attack in 1971. 
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A Bird in Flight 





Prat was certainly the most important nationalist leader the country has had. Gaston 
Acuna, former national director of communications, a nationalist past and present, who 
would only agree to give us his views on a personal basis, since he rejects the concept 
of group association, recalled his influence. 


"It was in 1947 and 1948, when a group of us young men, concerned about and disillusioned 
with the situation in the country, formed a small university group, which led to the 
launching of an even smaller publication. it was called MAS and our slogan was "Without 
Haste or Hesitation." That group included, among others, Ramon Camiruaga (who died tra- 
gically this year), Raul Bazan, Ricardo Rivadeneira, Oscar Salas, Arturo Fontaine, 

Carlos Sanchez, Mario Barros van Buren, Gonzalo Vial, and Manuel Atria. The name of 

the periodical was explained by our state of mind. We took the proverb "A bird in the 
hand" and turned it around. We said that "A bird in flight" was better, such was the 
crude state into which it seemed to us the country was plunged. 


"Later Jorge Prat, who knew much more than we did, took up this concern, and the group 
and the periodical named ESTANQUERO were born. Many of their ideals have taken shape in 
this government. In my view, nationalism is a lifestyle and my feelings were voiced by 
the statement the Pope made in his last encyclical to the effect that "Because of all of 
this, man reconciles his deepest human identity with the nation to which he belongs." 

I like this, for it reflects the community meaning of the fatherland and at the same 
time bases it upon the individual, as opposed to the nationalist aberrations which place 
the nation above individuals." 


Along with Estanquero, other nationalist groups such as the National Revolutionary Trade 
Unionist Movement (MRNS) of Ramon Callis also functioned in Chile. 


And today? Many individuals with as many different sources of inspiration willingly ad- 
mit to being nationalists. They include a former national deputy, Mario Arnello; uni- 
versity professors such as Vittorio de Girolamo (now in Concepcion) and Juan Antonio 
Widow, of Valparaiso; the dean of arts at the University of Chile, Pedro Felix de 
Aguirre; the rector of the Higher Academy of Pedagogical Sciences, Fernando Gonzalez 
Celis; Misael Galleguillos, national trade union secretary; journalist Alvaro Puga 
(Alexis); and Enrique Campos Menendez, director of the National Library. The diffi- 
culty lies in situating these individuals in clearly defined groups. One overall dis- 
tinction, however, can be made: there are nationalists in the government (presumably 
the majority) and nationalists who have turned against it. 


Hard Line, Nostalgic and Youth Factions 


The press has dubbed a group of nationalists and their followers whose common character- 
istics include real opposition to any possibility of a more open political approach and 
to the government economic team "Hardliners" (QUE PASA, No 468) and continue to call 
them that. A number of them have in common the fact that they are LA TERCERA column- 
ists. They include Gaston Acuna, who, although an entomologist, has a hatred of any 
classification. Basically, he agrees with this government and believes that it is na- 
tionalist because it has developed the authority of the president ("so well suited to 
our psychology as a frontier nation, as Toynbee said"), because it has depoliticized 

the future of the municipalities, and because it has strengthened regional power and 
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seeks to eliminate politics in the intermediary levels, such as the trade unions and 
the universities. He has also taken up other ESTANQUERO battle flags, such as insurance 
reform and condemnation of legislative frivolity. And, naturally, he views communism as 
the great enemy of the West. | 


On' the other hand, Acuna sharply criticizes the frivolity, and stupidity, of the leading 
classes and the bad example which he says they have set for the country in these crucial 
times. And he approves of the economic model, if only its application were more flex- 
ible. In his attacks upon those who urge absolute liberalism, he has invented a new 
word. He calls them "ucronic," a word derived frcem "utopian" and "anachronistic." 


There are also some nationalists, a widely disparate group, who meet for lunch once a 
month in the Jorge Prat Room of the Union Club. They were friends of this late lamented 
leader. This group includes his son, Jorge Arturo Prat, Lucia Gevert, Alicia Romo, 
German Vidal, Ruben Diaz Neira, Gaston Acuna himself, Mario Barros van Buren, Gonzalo 
Vial, Carlos Sanchez, Ricardo Rivadeneira and various others. 


Does nationalism have much influence among university students? According to the stu- 
dents themselves, it does, although it is difficult to measure in tangible form. How- 
ever, their discussions of current problems draw substantial student and also trade 
union audiences. It can be stated more precisely that there is a nationalist faction at 
the Chilean Law School and at various regional universities and professional institutes. 


At the Higher Academy of Pedagogical Studies in Santiago, there is even a National Uni- 
versity Center (CUN), with its own emblem and other symbols. 


Nationalist thinking also finds support--although not exclusively--within the National 
Study Corporation. 


The FREN and the New Dissidents 


Now the last of the nationalist groups opposing the government has made itself known 
through both the legal and the clandestine press. One such group is the Nationalist 
Revolutionary Front (FREN) which publishes its impassioned periodical VANGUARDIA every 
so often, containing very harsh attacks directed at individuals ranging from such cur- 
rent enemies as Pablo Rodriguez and the Pinochet government to such ancient ones as 
Franco who, it is claimed, betrayed Jose Antonio Primo de Rivera in his day. There 

have also been polemic attacks on QUE PASA, when all we had done was to devote an item 
to the periodical. We said that VANGUARDIA is semiclandestine, because it is a fact 
that no editor-in-chief or office address is listed--only a box number, in case anyone 
wants to make his contribution to "keeping the sacred flame of revolutionary nationalism 
burning." In addition, it is known that those interested in locating the publishers can 
do so, which is not the case with the "other" clandestine press. 


The situation is very different for the new Christian and Popular Nationalist Movement, 
headed by Eduardo Diaz and Roberto Thieme, former Fatherland and Liberty militants. 

This movement developed after the last congress in Pucon, which Diaz and Thieme say 

was attended by about 1,000 persons (see QUE PASA, No 549). Other sources say that no 
more than a dozen people were present. They said there that "the government does not 
want the organic support of nationalism, and after so many repeated definitions, to 
think that this will change would be poor judgment. Therefore, we must work intensively 
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as if the numerous liberal policies would not be corrected, since our loyalty is to the 
fatherland and to the military regime which are the substantive elements in the process." 
The birth of this new group was followed by its categorical rejection by other former 
Fatherland and Liberty members, such as Pablo Rodriguez, Benjamin Matte, Olivia Gazmuri, 
Alvin Sandana and Juan Eduardo Hurtado, who publicly voiced their full support of the 
present government and their dislike of the fact that the "historic record" of Father- 
land and Liberty was used for different purposes. The polemic discussion continued in 
the pages of a daily newspaper of which many of us Chilean citizens were unaware, al- 
though it has existed since 1906--EL COLONO, published on Traiguen, which published an 
ironic editorial criticizing the signatories under the caption "What Happened to You, 
Pablo?" a phrase which has become a classic. 





Pablo Rodriguez Interviewed 
Santiago QUE PASA in Spanish 3 Dec 81 pp 23-27 


[Interview with Pablo Rodriguez, columnist and founder of the Fatherland and Liberty 
Movement, by Elena Vial, date and place not specified] 


[Text] "I am absolutely opposed to political parties. If this country, in the present 
period, returns to a party system, it will be hopelessly doomed to the same process of 
destruction as that which culminated in 1973, with the aggravating factor that it is 

not certain that the armed forces will intervene again, rescuing us from political chaos 
we were unable to avoid." 


Pablo Rodriguez Grez, a lawyer, founder of the Fatherland and Liberty Movement, and a 
columnist who writes for QUE PASA and the daily newspaper LA TERCERA, to the delight or 
displeasure of many, is currently the leading political figure among the "hardliners." 
Broadly speaking, the "hardliners" identify themselves with the nationalists, but the 
reverse is not true. In other words, almost all the "hardliners" claim to be national- 
ists, but not all nationalists endorse the plan of the hardliners, a plan which Pablo 
Rodriguez himself rejects as a rigid framework. "What is happening is that there are 
factions among the supporters of the government," he says, "but one cannot speak of the 
"hardliners' and the 'softliners' as if they were two parties within the government. 
They are factions, and many of the members may share some of the concepts of both." 


However, he is uncompromising on what he regards as essential within his political posi- 
tion. Yet, curiously, there are sectors with which he enjoys polemic discussions and 
others which he has abandoned. For example, he evidenced no enthusiasm for explaining 
his differences with the Christian and Popular Nationalist Movement headed by Diaz and 
Thieme (see QUE PASA, No 549), much less for answering the injurious charges made against 
the Nationalist Revolutionary Front by VANGUARDIA, in its clandestine period. He regards 
these individuals as unimportant, blown out of proportion by the press. On the other 
hand, he expanded on his differences with such groups as the trade unionists and New 
Democracy, with whom he very frequently engages in debate, as QUE PASA has been able to 
report this year in its weekly Enfoques (Approaches) section, which has presented the 
opinions of various sectors. 





[Question] Why this bitterness toward the trade unionists, who also support the govern- 
ment, who voted for this constitution, and to a certain extent have a nationalist plan? 
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[Answer] It would be better to begin further back, with the reasons which lead us to 
maintain that what has been called a "more open approach," in other words the gradual 
return of the political parties, would be a disaster for Chile. What is the political 
party situation in the country at this time? The political recess has kept the situa- 
tion which existed in 1973 crystallized. There are the Social Democrats and the Chris- 
tian Democrats, factions in what was the traditional right wing. Let us suppose that 

a politica! opening occurs, with the Marxist parties excluded. We would find ourselves 
then with the same scheme as in 1952, when the Law on the Defense of Democracy existed. 
The Marxists will conceal themselves among those who seem best suited to their purposes-- 
the Social Democrats and the Christian Democrats--and would thus return to the govern- 
ment. 


[Question] And why couldn't there be a right-wing government in Chile within a politi- 
cal party scheme? 


[Answer] Of course this could occur, but with the years of attrition, we would sooner 
or later find ourselves in the same situation. What we propose instead is the reorgani- 
zation of the whole system, again within a democratic scheme. This is what is already 
incorporated in embryo in the 1980 constitution. If the intermediary social bodies are 
suitable for regional and municipal government, one can see no reason why these same 
social bodies could not, being projected upward, serve as the base for the entire re- 
gime. 


[Question] What formula would be used for that projection? 


[Answer] As outlined in my column in QUE PASA (No 546), the basis of the future social 
organization lies in the municipality, headed by a mayor. This official is appointed by 
the Regional Development Council, based on a trio of candidates proposed by the Communal 
Council. 


These councils, which are the basis of the regional and municipal government, are not 
made up of representatives of political parties but of the more important intermediary 
bodies, both public and private. 


[Question] And you would extend that base to the summit of political power? 


[Answer] Exactly. There could be various schemes for doing so. For example, if the 
Regional Development Council chooses the mayors, it could also choose parliamentarians. 
The legislature could propose a presidential candidate for whom the people would vote 
in a plebiscite, or several candidates from whom to choose in an election by the people. 


[Question] And would this be a democratic system of government? 
[Answerj| As democratic as one involving political parties, and better. We would be 
experiencing a new democratic formula without the vices and dangers of the party system 


which inevitably turn us back to the past and allow Marxism to become active. 


[Question] And why would this other formula not do so? You speak of Marxism ensconced 
within the political parties, but it could also be ensconced within intermediary bodies. 
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[Answer] On the regional level? On the regional level there is no promulgation of 
ideology if the political parties did not exist. The representative goes to the council 
to defend the views and the interests of his organization. 


[Question] But interest in political parties is a part of the Chilean character itself. 
It is in our blood. 


[Answer] No. What is a part of our national personality is interest in public affairs. 
The earlier presidential elections were the proof. When the entire country is truly 
interested in an election, the interest in the parties declines. 


[Question} Many would find it very curious that you say this would be a democratic 
formula. 


[Answer] The system the nationalists propose is real and absolutely democratic, much 
more democratic than the political party, because it allows the entire citizenry to par- 
ticipate at the base (through the regional and municipal councils) and at the summit, 
through the election of the president. Moreover, this is the philosophy of constitu- 
tional representation we have approved on the regional level in Chile today. There is 

a fault line in this new constitution. It contains two philosophies of representation: 
one for the base level and another for the summit. This should not be so. One or the 
other should prevail. If the constitution is implemented, the political parties will 
inevitably seek to influence the rank and file from above, seeking votes. 


[Question] In what country has such a formula produced results? 


{Answer] Such a question has no meaning for a nationalist. One cannot seek innovation 
by copying others’ ideas. And beyond that, perhaps some of Chile's great evils are a 
result precisely of its fondness for imitating foreign experience. 


[Question] Returning to the earlier issue, why this special antagonism toward the trade 
unionists? It would seem more logical for your natural opponents to be those who repre- 
sent political factions, despite the political recess. 


[Answer] The fact is, I believe, that the political parties, the forces which were re- 
presented by the Christian Democrats or the radicals, have no importance at all today. 
One might say that until recently, two movements had developed in Chile. One was made 
up of the inorganic vestiges of the former parties which wanted to move us toward the 
same system as before, while the other proposed a new institutional system for the coun- 
try. I believe that the country decided--by a vast majority (the last plebiscite) to 
exclude the former alternative, the party solution. 


[Question] And now? 


[Answer] Now the future lies between the two paths offered within the second choice. 
From now on, the ideological danger in Chile is posed by thos« who, while seemingly ad- 
vocating overall renewal, would basically, through the timid:ty and superficial nature 
of the new measures they urge, have us to return to the old party system, just as these 
other representatives of the old party political system want to do. If this issue were 
submitted to a plebiscite, obviously the parties would go along with these people. 

They can't lose! Between nonexistence, which we urge, and existence with hindrances 
and limitations, existence is better. 
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[Question] Then the "party supporters" would win such a plebiscite? 





[Answer] Win it? Not at all! I am certain that 80 percent of the citizens of Chile 
would vote against the political parties. The only renewal which can come about in 
Chile is the nationalist renewal. Everything else means a return to the past, to a 
greater or lesser degree, but the same past of demagogy and petty politicking. The 
death certificate for the old Chilean party democracy was signed by the politicians in 
Chile when they voted for Allende in a plenary congressional session. It bears the sig- 
nature of the Christian Democrats--the same people who want to revive it today. 


[Question] The sinking of the "hardliners" has also been characterized by serious 
criticism of the current economic model and those implementing it. 


[Answer] I have criticized various aspects of the present model, the excessive power 
of some economic groups, etc., but I also believe in the social market economy for 
Chile. I do not agree to the insistence that anyone who is not in favor of this model 
100 percent is suspected of socialism, as Alvaro Bardon suggests in his insinuations to 
me. Now, beyond all I have criticized above, it is the current situation which seems 
to me extremely serious, as I have also explained in my comments. 


[Question] Is it serious because of the world recession? 


[Answer] Up to a point. But this adverse circumstance is made more acute by the stub- 
bornness of the "architects" of our economic model. The takeover of the banks and 
financial institutions treats a symptom, but not the disease. Economic activity is de- 
pressed, as Don Julio Chana Cariola says in an interview. It is essential to reactivate 
it, and here the revaluation of the dollar seems to me of primary importance. Sooner or 
later we will have to take this step. 


[Question] Is it because of this economic situation that you have begun to talk about 
an "emergency political plan"? 


[Answer] In part because of the economic situation and in part because of the political 
Situation as well. We face a difficult time, with depressed economic activity and re- 
surgent terrorism. It seems to me vital that the president should forcefully resume 
control of all of the authority which was delegated. This process of delegating power 
is a logical and necessary one, but at this time what is needed is very firm leadership 
and an extremely strong hand. 


[Question] Although you feel that you represent their thinking, the fact is that for 
the vast majority of Chilean citizens, nationalism is an extremely vague concept. 


[Answer] The fact is that nationalism does reflect the feelings of the vast majority 
of Chilean citizens, but it has not succeeded in becoming structured as a major move- 
ment. Lt lacks an individual capable of unifying it, and the only one who could play 
this role currently is President Pinochet. 

[Question] How did you develop politically toward nationalism? 

[Answer] I went to school in Barros Arana and I come from a radical background. I my- 


self was a radical when I was in school. 
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[Question] Is it perhaps for this reason that, unlike other nationalists, you are re- 
garded as anticlerical, something of a "priest eater"? 


[Answer] I, a "priest eater"? What a thought! I have very good friends who are priests 
and I am a Catholic, although due to certain circumstances, in my own fashion. But then 
as L said, I come from a radical and middle-class intellectual background. It was my 
social class which that party represented. But already in high school I began to think 
that this business of the political parties was not working well and never would. As 
Jorge Prat said, I saw the difference between the real world in which Chileans lived 

and the formal world. Each election, whether for a president or a less important one, 
gave us a springtime of hope which was inevitably followed by a winter of frustration. 

I lived through the time of the presidential campaigns of Gonzalez Videla, Ibanez del 
Campo, Alessandri, Frei and Allende. How could it be possible that practically the same 
generation could be successively radical, agrarian-laborite, rightist, Christian Demo- 
cratic and Marxist? 


[Question] The Fatherland and Liberty image was linked with Nazism and fascism. 

[Answer] That is completely absurd. Obviously, its youth cadres were highly discip- 
lined, precisely to contrast them with the ragged hosts of Marxism. And also for this 
reason, they were extremely well-organized and had many patriotic symbols and banners. 


[Question] Like the Spanish Falange? 


[Answer] Yes, very much like the Falange, although curiously enough, in that era I was 
very ignorant of what the Falange and the ideas of Jose Antonio had been. 


[Question] What is your position today with regard to the present Spanish Falange? 
[Answer] “here is no contact and no comparison between situations which are in no way 


Similar. In any case, it is good to consider the example of Spain, and what Blas Pinar 
called that "more open political approach," which has meant the abandonment of everything 


Franco postulated and the organization of the same state officials as Franco's successors. 


Franco trained the king and Adolfo Suarez was an enlightened Falangist. This may teach 
Chile a lesson--to be on guard against traitors ensconced in very high positions. 


Ee) | 
CSO: 3010/509 
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COUNTRY SECTION COSTA RICA 





CARAZO, CENTRAL BANK OPPOSE EXPORT TAXES 
San Jose LA NACION in Spanish 26 Nov 81 p 4-A 


[Text] Yesterday the president of the republic, Mr Rodrigo Carazo, and the 
Board of Directors of the Central Bank came out against imposing a 15-percent 
tax on exports. 


The tax was proposed yesterday by the Financial Affairs Commission of the 
Legislative Assembly in the second article of the bill to affix the external 
value of the colon. 


In a letter to the president of the assembly, Cristian Tattenbach, Carazo stated 
that he did not feel the tax was fair. "To seek revenues of 3 billion colones 
a year assessed exclusively from exports is unacceptable," affirmed the leader. 


In his opinion the coffee, sugar, cattle, fish, fertilizer, wood and other pro- 
ducers would not support such a tax. In the end what would be achieved would 
be a reduction in exports. 


Also, the president assured that with the approval of taxes of this type, an 
attempt is being made to improvise a budgetary balance, but he reminded Tatten- 
bach that in July 1979 the Executive Power had sent an overall tax reform bill 
to the parliament that has yet to be acted upon. 


| The approval of the tax document would kill production, assured Carazo, and he 
| gave some examples. "According to my estimates," he said, "a coffee grower 
would pay 47,680 colones per hectare according to the current taxes, and with- 
out adding the one for land and income." 





"A young bull for export," he added, "would pay 1,300 colones more than now, or 
a total of 2,100 colones. A quintal of sugar would pay close to 100 colones" 
and "it is well known that Costa Rica would lose the world banana market, which 
currently nets it more than 250 million colones a year," 


Concern 
For his part, the executive president of the Central Bank, Manuel Naranjo, con- 


veyed to Tattenbach his concern about the amount of the tax for exporters in- 
cluded in the devaluation bill. 
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It would amount to 15 percent over the exchange differential obtained by the 
exporters between the 8.57 and the free rate currently under discussion. 


Even if the Bank had previously favored a tax on the exchange differential, re~ 
sulting between the exchange rate at which exports are liquidated and the offi- 
cial rate, the directors now feel that 15 percent is excessive under the terms 
proposed. 


"One is inclined," Naranjo told Tattenbach, "to recommend a lower and more rea- 
sonable percentage so as not to constitute an unsalvagable emcumbrance on the 
exporting of our products abroad." 


The official also stated it should abide by the transitory circumstances with 
which it was conceived, subject to the individual conditions of each line of 
production and export to be taxed. 


"We feel it is essential," added Naranjo, "that the control of this tax and its 
degrees of application be given to the Executive Power, so that it may enact 
then using adequate technical criteria." 


9730 
CSO: 3010/485 
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COUNTRY SECTION COSTA RICA 


FINANCIAL, CULTURAL COOPERATION WITH FRG INCREASED 
San Jose LA REPUBLICA in Spanish 21 Nov 81 p 3 


[Text] Ambassador Jurgen School, who next 12 December is retiring and leaving 
Costa Rica, stated that relations between the Federal Republic of Germany and 
Costa Rica are optimal, and that within that framework, financial and cultural 
cooperation from the European nation with this country has been increased. 


Dr School arrived in July 1978, 12 months after the president of the FRG, 

‘ Walter Schell, was in our country. The visit was considered to be "already 
something out of the ordinary" by Dr School because it was the first time that 
a German president had visited a Central American country. 


That is a sample of the relations between both countries, which have continued 
to be strengthened, he indicated, with new and continuous visits by politicians 
and officials of the German Government, like the recent visit by the minister 
of foreign relations, Hans-Dietrich Genscher. The visit came about 5 months 
after Chancellor Bernd Niehaus was in Germany. 


With regard to the financial aspect, loans of up to 50 million German marks were 
authorized, primarily for railway and port development in the Atlantic sector. 


Recently other loans were signed to obtain priority products. Of the 15 million 
German marks, 6 will go to the Treasury and the other 9 to new projects which 
must be designated by the government. 


The relations have permitted the signing of a cultural agreement which will 
strengthen these relations even more in the future. Nevertheless, cooperation 
exists in other areas, as the sending of individuals for specialization in 
German educational centers, as is the case of two technicians presently in Ber- 
lin in a technical perfection course. 


Also, the FRG has been important in strengthening relations with the European 
Economic Community, of which it is one of the major member countries. 


This trade cooperation includes the existence of traditional deals, such as 
Germany's purchases of large quantities of coffee and bananas from Costa Rica, 
which results in this country's benefiting from the commercial ties, since it 
purchases around 80 million marks in that country at the same time that it 
sells its agricultural products to it for 200 million marks. 


9730 
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COUNTRY SECTION COSTA RICA 





BRIEFS 


EXPORTS REDUCTION--According to an analysis carried out by the Statistics and 
Census Bureau, as of September the country had $210.3 million in exports to 
Central America, which represents a 10.1 percent reduction for the same period 
last year. The report adds that the cumulative exports up to July amounted to 
584.4 million dollars. For the same period last year this represents a 0.9 per- 
cent decrease. In another area, imports from January to July reached 758.2 
million, falling off by 16.5 percent with respect to the same period last year, 
which reveals a commercial deficit of 173.8 million as of July. As for imports 
from countries on the isthmus, as of September 1981 they were recorded at 

$138.5 million, decreasing by 25.3 percent over the previous year. [Text] 

[San Jose LA REPUBLICA in Spanish 22 Nov 81 p 2] 9730 | 


POLITICAL SURVEY RESULTS--A survey carried out in Costa Rica from 1-7 November 
by External Political Research determined that 79.0 percent of Costa Ricans feel | 
the current political situation in their country is "poor." In the same survey | 
34.9 percent of those interviewed confirmed they will vote for the Liberationist 
candidate, Luis Alberto Monge, 21.5 percent for National Movement candidate, Mario | 
Echandi Jimenez, and barely 10.3 percent for the Unity candidate, Rafael Angel 

Calderon Fournier. To the question "which is the best candidate for the presi- 

dency of the republic," 41.3 percent responded in favor of Echandi and 24.9 per- 

cent for Luis Alberto Monge. The survey results were given to the press by 

Carlos Maria Jimenez Gutierrez, the country representative of External Political 

Research, which has its main offices in London and is financed by contributions 

from industrial, commercial and banking concerns in the private sector. The 

question to what does the interviewee attribute the country's economic problem 

was answered by 24.8 percent who believe the crisis comes from oil prices, and 

42.5 percent who fault government actions. In other questions, 77.5 percent 

believe that communism represents a serious danger for Costa Rica, 80.7 percent 

that the deputies of United People do not support the interests of the people, 

82 percent do not vote because they do not believe in anyone, and 77 percent 

warn that our democracy is endangered. [Text] [San Jose LA REPUBLICA in 

Spanish 21 Nov 81 p 3] 9730 


CSO: 3010/485 
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COUNTRY SECTION 7 CUBA 


MARRERO COMMENTS ON U.S. FOREIGN POLICY ISSUES 
Bush Excoriated 
Havana GRANMA in Spanish 18 Nov 81 p 6 
[Article by Juan Marrero: "Bush Is Also a Man Who Promises You the Moon"'] 


[Text] Yankee Vice President George Bush insists on giving advice to the Sandin- 
istas on how they shouldrun their politics. Last month, during a meeting of the 
IAPA in Rio de Janeiro he advised them to stop being revolutionaries and anti- 
imperialists, to abandon their friendship with Cuba. Last Monday, he made the 

same "fatherly" remarks in addressing the Association of Real Estate Brokers in 
Miami when he told them that "if you choose the way of democracy, you wili find 
that the United States is a great friend." This typically mafioso language on 

the one hand evidences the hypocrisy and cynicism of the imperialists and on the 
other hand the shamelessness with which they lie. What friendship can the United 
States offer Nicaragua? Perhaps the kind that was demonstrated by the filibus- 
terers of William Walker who invaded that Central American country in 1855? Or 
perhaps the friendship of the "Marines" who landed and occupied Nicaragua in 
1896, in 1899, in 1910, in 1911, or in 1926? Or perhaps the 45 years of friendship 
which the imperialists had with the dynasty of the Somoza family, enabling it to 
exploit and oppress the Nicaraguan people? What guarantees of friendship can be 
given to Nicaragua by those who today are in the White House if Jeane Kirkpatrick, 
the ambassador to the UN, a few weeks ago said that she would prefer Somoza in 
power in Managua rather than the Sandinistas? What kind of friendship can one 

talk about when the imperialists recently denied the Sandinistas loans for the 
purchase of food? How can one trust in the friendship Bush is talking about if, 
during those very days, Alexander Haig speaks of the possibility of military inter- 
vention and blockade against Nicaragua? Apart from being a scoundrel, Bush is 

also a man who promises a paradise that does not exist. Nobody is going to believe 
his promises. These promises are as mendacious as the charges made by Haig against 
Cuba and Nicaragua. Speaking recently in Havana, during the closing session of 

the Second Congress of the CDR [Committees for the Defense of the Revolution], 
Tomas Borge clearly told the Yankee imperialists that the Sandinistas will continue 
to be revolutionaries, anti-imperialists, internationalists, and that they wiil 

not cease to be the friends of Cuba "because we Sandinistas will not sell out and 
will never surrender." What the Sandinistas demand from the United States is 
respect for their sovereignty and their dignity. That is what Sandino fought and 
died for. The best which the prepotent Bush could do is to stop talking this way, 
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to stop telling lies, which, like those invented by Haig, are backed by aggressive 
designs. 


Policies Never Change 
Havana GRANMA in Spanish 19 Nov 81 p 6 
[Article by Juan Marrero: "A Policy Which Was Born with the Century"] 


[Text] Throughout his election campaign and during the months he has been in the 
White House, Ronald Reagan has loved to compare himself to Lincoln, Franklin 

D. Roosevelt, and Dwight Eisenhower. He compared himself to Lincoln, he says, 
because of his firmness; to Roosevelt because, like he, he claims to be "openly 
and proudly conservative"; with Eisenhower because of his operating style (a few 
hours in the White House) and also because of his strong dedication to the idea 
of resting and getting recreation although with the difference that old "Ike" had 
golf has a hobby while Reagan prefers duck hunting. In reality however, if we 
analyze Reagan's global policy and, in particular, his Latin American policy, we 
will see that the man he should compare himself to is Theodore Roosevelt who at 
the beginning of this century led the imperialist group that was called by the 
name "jingoism" and that tried to turn the United States into the world's leading 
power, cost what it may. This is the same thing Reagan is trying to do today with 
the unrestrained arms race which he is pushing, the placement of new atomic rockets 
in Europe, the production of the neutron bomb, the aggressiveness and threats which 
he daily hurls at the socialist countries and the so-called Third World, his mad 
statements about the possibility of a limited nuclear war, etc. In his speeches, 
Theodore Roosevelt exalted national pride and encouraged American preponderance. 
Is this not exactly the same thing Reagan is doing? Theodore Roosevelt imposed 
gunboat diplomacy and the policy of the "big stick" upon Latin America. He de- 
voted himself to the job of strengthening American naval power, sending his 

ships and crews into battle. Is this not what Reagan is doing today with even 
greater and more dangerous escalation because what they are producing today are 
atomic bombers, atomic rockets, and atomic submarines? In 1908-1909, Roosevelt . 
sent the Yankee battle fleet on a trip around the world to the ports of Latin 
America, Australia, New Zealand, Japan, etc., to all parts of the world, so that 
everyone could see the might of the United States. Is this not what Reagan is 
doing today when he sends thousands of soldiers, tanks, aircraft, etc., to Egypt, 
the Sudan, Oman, and Somalia for the "Bright Star" maneuvers which were organized 
to try to intimidate and provoke the progressive countries of the Middle East and 
Africa? On 20 May 1904, Theodore Roosevelt had the affrontery to say: "Dis- 
orders or the powerlessness resulting from a general breakup in the conditions of 
civilized society may in the final analysis require the intervention of a civi- 
lized nation. In the Western Hemisphere, the United States cannot ignore that 
duty."" By invoking civilization--since at that time there were no pretexts such 
as "the Soviet threat" or "the Cuban danger" because socialism had not yet tri- 
umphed--the imperialists tried to legitimize their right of intervention in 

Latin America. Is this not the same philosophy which today causes Haig to invent 
lies and not to rule out the possibility of military intervention in Central 
America and the Caribbean to punish--according to his concept--"the wrong=doing" 
of countries such as Cuba and Nicaragua or to remedy "the general breakup" of the 
situation in El Salvador? Another idea of the Theodore Roosevelt doctrine which 
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Reagan is applying today is this: "Any country that behaves well can count on our 
sincere friendship."' This is why Pinochet and Duvalier, Argentina and Uruguay, 
Turbay and Stroessner, the genocidal leaders of Guatemala and El Salvador today 
have the sincere friendship of imperialism. Did not Bush just advise the Sandin- 
istas that, if they behave well, that is to say, if they sell out and surrender to 
the empire, they will have its friendship? As we can see, the policy of the 
Reagan administration was born in this century. It is old, very old. The world 
of today is not what it was during the first decade of the century because many 
and important things have happened since then. The failure of this policy is in- 
evitable although one certainly cannot overlook the fact the adventurism and 
danger accompanying it are immensely greater. 


Haig Criticized for Evasiveness 
Havana GRANMA in Spanish 21 Nov 81 p 6 


[Article by Juan Marrero: "Mr Haig Gets Prize for’. Evasion, Confusing, and 
Contradictory Language"] 


[Text] Alexander Haig has earned a prize awarded by the "National Council of 
English Teachers" in the United States given to those public personalities who have 
been most outstanding throughout the year by virtue of the evasive, confusing, and 
contradictory language. 


Haig won that prize for the explanation he gave for the murder of four United 
States religious who were gunned down by the armed forces of El Salvador last 
December. 


William Lutz, president of the public committee which awards the prize that is 
called "Euphemism-1981,' said that Haig was declared the winner because of the 
Statements he made to Congress in trying to show that the death of the religious 
was not cold-blooded murder, committed by the soldiers of the genocidal junta in 
El Salvador, even going so far as to denying that three of the religious were 
raped before they were killed, as reported in the magazine TIME. 


In his testimony to Congress, Haig said that "at best, the vehicle in which the 
religious were traveling could have tried to avoid a roadblock (of the security 
forces)..." and that "for this reason, some of the guards became frightened and 
fired on the vehicle..." and that "those who had done this later on tried to con- 
ceal the event." 


The prize, as we see, did not take into consideration the tremendous lie which 
Haig communicated to various governments to the effect that Cuba has sent between 
500 and 600 members of its special forces to Nicaragua and that the United States 
would have to take measures against Cuba. 


And then there were the evasive responses which Haig has come out with on re- 
peated occasions when the revolutionary government of Cuba urged him to present 
evidence for such charges. 
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If the "National Council of English Teachers of the United States" had taken these 
lies and evasive statements by Haig into consideration likewise, then it would 
undoubtedly have found itself forces to give him a special prize which might very 
well be called the prize "for the biggest liar of 1981." 


Chilean, Israeli Support Scored 
Havana GRANMA in Spanish 24 Nov 81 p 6 
[Article by Juan Marrero: "The Fascists Always Understood Each Other"] 


[Text] A United Nations report, released last Wednesday, asserted that the human 

rights situation in Chile has not improved this year and that political prisoners 

continue to be tortured. It also indicated that, in spite of the constitution 

imposed by Pinochet--a constitution which seeks to institutionalize the fascist 

regime for almost the rest of the 20th century--"this did not help reduce viola- 

tions of human rights, nor did it change the repressive conditions directed against 

ever broader sectors of public opinion." The report mentioned that the detainees 

are still being beaten brutally, that they are subjected to cruel torture and that 

they are injected with drugs to break their will and to secure their total sub- 

mission. The fact is that for 8 years and 2 months the fascist dictatorship has 

not ceased doing this. Repression, bloody torture, "missing persons," harassment, 

the rape of women, the expulsion of political opposition members from the country | 
--these have been the general rule in Chile. Imperialism viewed 11 this with 
pleasure and that applies particularly to the Reagan administration whose leading 
personalities have urged everyone "not to look to the past but to the future," 

when the discussion revolves around Chile. The helping hand of Yankee imperialism 
has never failed Pinochet. Not even the arms embargo, passed by the United States 
Congress in 1976 on a motion of Senator Edward Kennedy, prevented him from getting ,, 
many weapons "made in U.S.A.“ through the NATO countries, Israel, and South 
Africa. A short time ago, the Reagan administration promoted the lifting of this 
embargo in spite of the fact, as just evidenced in the UN, human rights violations 
continue in Chile. But, as we know, the Reagan administration arrogantly rejects 
the entire human rights policy. For it, the only thing that counts is that 
Pinochet is an anticommunist, anti-Soviet, anti-Cuban, or anti-Nicaraguan and 
unconditionally follows Washington's policy. This being so, the United States 

does not in any way hinder the establishment of close friendship. The pursuit of 
this effort has made it possible for Chilean military leaders and for the men in 
the White House to meet frequently in recent months. A short time ago, Chile was 
visited by Jeane Kirkpatrick and by Lt Gen Wallace Nutting, CG, Southern Command, 
United States, on an invitation from Pinochet; none less than Vernon Walters, the 
former deputy director of the CIA and currently an advisor to Reagan, also visit- 
edthere recently; Kissinger arrived onSunday in Pinochet's kingdom and it was 
announced that Nixon would come soon and that even Bush had been invited. There 
has been a shortage of Chilean military leaders in Washington in recent weeks, in- 
cluding Lt Gen Washington Carrasco who attended a meeting at Fort McNair. It was 
not by chance that it was announced that the United States is entertaining the 

idea of using Latin American troops, including Chilean troops, for its aggressive 
and interventionist plans in Central America. Nobody should doubt that Pinochet, 
repudiated throughout the world for his crimes and repressive methods, will lend 
himself to participation in this imperialist maneuver. The fascists have always 


gotten together when it comes to launching aggression against other peoples. 
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[Text] 





BISHOP ATTACKS REACTIONARY MEDIA, HAILS PEOPLE'S MILITIA 


Slap at GLEANER, CPBA 


KINGSTON, Jamaica, Friday 
(CANA) — Grenada's Prime 
Minister, Maurice Bishop, ha: 
hit out against what he called ‘‘a 
protracted campaign by the 
reactionary media aimed at the 
destabilisation and the isolation 
of the Grenada revolution.” 

The Prime Minister's im- 
mediate concern was a series of 


Bridgetown ADVOCATE=NEWS in English 28 Nov 81 p 3 


the Caribbean Publishers and 
Broadcasters Association.’ 

It was yet another 
‘*scrurillous attack'’ on the 
‘March 1979) revolution by the 
“Caribbean media Mafia" led 
by the owners and operators of 
the Gleaner and the Trinidad 
_— newspaper, Mr. Bishop 
said. 


critical articles carried by¢ Shortly before the series of 


Jamaica's leading daily the 
Gleaner, last week. The stories 
were written by the former 
Attorney General in Mr. 
Bishop's Government, Lloyd 
Noel and others. 

The articles suggested that 
people were living in fear in 
Grenada, that Mr. Bishop's 
People Revolutionary Govern- 
ment (PRG) had betrayed 
pledges made after the 1979 
overthrow of the Eric Gairy 
Government and that there were 
mass arrests and detentions in 
that East Caribbean island. 

In a cable to the Press 
Association of Jamaica 
(PAJ). Prime Minister Bishop 
said that the same series of 
articles had =" appeared 
in five Cari n newspapers 
affilated to the notoriously 
undemocratic, anti-people 
media owners cabal known as 


articles started ely. | in - 
Gleaner, the managing editor 
the Trinidad Express, said in a 
speech here that the Caribbean 
media would not be quiet to 
events in Grenada. 

He pledged that the Express 
would weekly carry the names 
of people who were in detention 
there until they were freed. 

Mr. Bis said that ‘‘these 
judases”’ in the media hierarchy 
in the Caribbean were willing to 
trade the journalistic integrity 
of their workers ‘‘and the 
limited value of their depraved 
souls for a few dollars more.” 

He added: ‘‘We feel strongly 
that the people of Jamaica 
urgently need to be exposed tor 
the truth and‘reality of the 
Grenada revolution, since all 
they get are lies and slander 
from the media magnates of the 
region." 


GRENADA 





Importance of Defense 


Bridgetown ADVOCATE=NEWS in English 28 Nov 8l pg 


[Text ] ST. GEORGE’S, Grenada, and that a Peopte’s 
Friday, (CANA) — Grenadians Revolutionary Militia is both a 
ee ee ee —— 
1s armed principle. 
order to their homeland Prime Minister Maurice 
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has an nawer for those who ask 
him whether the Peoples 
Revolutionary Government 
(PRG), is not afraid to arm the 
and whether, at some 
point, the people might not use 
their arms against govern- 
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ment. 
‘‘When, on revolution mor- 
ning, 46 of us went down to the 


radio station afty charging the 
barracks and g Gairy’s 
“Green Beast A he said, 
“Our lives were line and 


and come out to call is 
because they trust, ct and 
know our party the 
leadership of this co Ne 


Bishop said that what the 
knew about the New 
Jewel Movement and its 
leadership in 1979, they know a 
million times better in 1981. 


“Imperialism, using their 
twin sister of the media, has 
been trying to portray over the 
past three months that the most 
dangerous and wanted man in 
the world is Muammar 
Quaddafi,"” Mr. Bishop said. 

Bishop said that the action by 
the imperialists was because 
Mr. Quaddafi had supported 
national liberation struggles. 


The Prime Minister said the 
conference had also brought to 
mind the struggles of Namibia, 
Vietman, Ethiopia, Cuba anda 
Nicaragua. He reminded the 
delegates, ‘‘there are solutions 
to these struggles.” 














COUNTRY SECTION GRENADA 


BISHOP CHARGES U.S. PLANS TO SELL ARMS TO BARBADOS 
Port-of~Spain TRINIDAD GUARDIAN in English 27 Nov 81 p 5 


[Text] St. George's, Thurs; (Cana)--Grenada Prime Minister Maurice Bishop says the 
United States expects to sell Barbados five million dollars (US) in arms this year, 
and another two million dollars worth in 1982. 


Bishop's statement, last night, came as he addressed the closing session of a week- 
long international conference in solidarity with the Grenada Revolution of March 
1979. 


Key Information 


The Grenada leader said his information came from a document entitled "Security 
Assistance Programme", which was the US Congressional presentation dealing with 
the foreign military sales financing programme, the economic support fund, the 
military assistance programme, the international military education and training 
programme and peace keeping operations. 


The Prime Minister said the definition on "Eastern Caribbean" in the document cov- 
ered all the English-speaking islands from St. Kitts to St. Vincent, including 
Barbados, but excluding Grenada. 


The proposal for Jamaica is sales of one million dollars next year, with an esti- 
mate of over $1.5 million in 1981. 


CSO: 3025/92 
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COUNTRY SECTION 


GRENADA 


GRENADIAN VISITOR TO TRINIDAD CLAIMS POLICE BRUTALITY 


St Georges FREE WEST INDIAN in English 7 Nov 81 p 6 


[Text ] 


CSO: 


A YOUNG Grenadian tra- 
fficker, who spent 40 
days in a Trinidadian 
jail, has accused the 
policemen there of 
brutality and ill-treat-. 
ment. 

Steven Donald, aged 30, 
of Paradise, St. Andrew's 
was detained by Trini- 
Gad police on September 
4, and charged as a 
prohibited immigrant, ; 
when he failed to get a 
return flight to Gre- 
nada. 

Donald said he left 
Grenada on July 20, 
with a quantity of goods 
for-sale and a 17-day 
return plane ticket. 

But when he arrived 
in Trinidad, immigration 
authorities gave him 
only 10 days to stay 
there, and his return 
flight could not be 
confirmed until August 
16. 

Describing his arrest 
and detention, Donald 
said: "It was about 
7.30 a.m. when a party 

of policemen armed with 


.38 pistols and SLR 
rifles , came’ by my 


house.” 
They aii his natiice’si- 


3025/92 
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ity and when he replied 


that he is from Free 
Grenada, he was hand- 
cuffed and taken to a 
police station._ . 
Donald. said he spent 
three days: in police 


cugtedy, beforg he was - 
allowed to see immigra- 


zien officials.  -.,.. 


He. was -subsequenfly \. 


| imprisoned with fivé~ - 


other men convicted of 
armed robbery. m, 

In jail, Donald said, 
the food was scant, 
other "prohdbited immi- 
grants" were beaten by 
the police and he had to 
sleep on aboard ber 
without a mattress. — 

About 20 of us werit=on 
a four-day ‘hiinger strike 
to see the immigration 
officer", he recalled. 

“ But, because*of a 


-flood in the prison, 


Donald disciosed most 
of the "prohibited - 
immigrants” including 
himself, were released. 
Donald's personal 
belongings were~seized 
by the Trinidadian 
authorities, and he 
returned home on 
October 20, with five 
other Grenadians. 














COUNTRY SECTION GRENADA 


PUBLIC WORKERS UNION MEMBERS RALLY TO VOICE GRIEVANCES 
St Georges FREE WEST INDIAN in English 14 Nov 81 p 3 
/Article by Michelle Gibbs/ 


/Text/ Over 300 rank-and-file members of the Public Workers' Union (PWU) overflowed 
their Tanteen hall at an emergency general meeting called by an ad hoc group of 
members, Thursday evening. 


Characterized as "illegal," and "illegitimate" by some it was, on the contrary, an 
authentic, ground-based initiative by PWU members to make current union leaders 
accountable to them. 


The meeting was led by Michael Prime, Wayne Sandiford, Ray Donald, and Joe Charter, 
who presented the collective grievances of the body, proposed an alternative repre- 
sentative structure for the PWU, and set out a series of aims and objectives which 

concentrated on the PWU's social and economic responsibilities to its members. 


The major criticism of current PWU leadership was its total failure to call a 
business meeting of the members, since it took office over six months ago. The PWU 
constitution calls for general membership meetings at least once every three months. 


Bro Sandiford emphasized that "general meetings are an essential form of democratic 
participation, both in the life of the union and in society at large." Without 
these, he and Bro Donald said, "the union is digging its own grave." 


Donald spoke on accountability as the key to a vital union. He said, to cheers, 
that “accountability doesn't just mean a rubber stanp from the rank-and-file. We 
should have the right and must participate in decisions of how 

the budget of the union is spent, for example." 


His concrete recommendations were that the Constitution should first be circulated 
to the members and secondly, be amended to provide for the election of shop stewards. 


Bro Donald also proposed the formation and activation of the social committees of 
the union, such as education and sports, and mandatory reports from the leadership 
on all trips taken as part of PWU business. 


Bro Charter, speaking on the need to revise the "vague" objectives of the PWU as 
outlined in the present Constitution, said "the PWU must develop its members 
understanding of the union as a tool of their interests, promote a better under- 
standing of the importance of the public sector in building the economy, and 
improving the quality of life of all Grenadians." 
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He went on to propose that PWU take responsibility for "the econamic, social and 
educational support of its members as decided by the rank-and-file, provide for 
adequate death benefits, develop a systematic grievance structure, organize training 
programs, encourage the participation of the rank-and-file in the general programs 
of the Revolution, and work to increase cooperation between the minister of govern- 
ment and puble workers." 


In the discussion which followed, Rose Henry suggested that in addition to death 
benefits, provisions be made for health benefits for public workers, especially 
in special equipment necessary where health hazards go with the job. 


This met enthusiastic approval from the floor, as did Carmen Ashurst's suggestion 
that the union begin to investigate setting up child-care facilities at workplaces. 


All these proposals were passed by unanimous vote of the body. They will now be 
Carried to the present management council of PWU for a response. 


In addition, members gave overwhelming support to the ad hoc committee's vrograms 

of activities for the next six months. These include one general membership meeting 
per month between now and June, mobilization for the March 13 People's Parade and 
May Day, inter-ministry emulations based on production goals and union participation 
levels, educational tours, and trade union seminars. 


CSO: 3025/92 
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COUNTRY SECTION GUATEMALA 


FACTORS AFFECTING COUNTRY'S ECONOMIC SITUATION DISCUSSED 
Guatemala PRENSA LIBRE in Spanish 6 Dec 81 pp 26-27 


[Text] The decline in financial activity of Guatemala's economy is largely the 
result of extra-economic circumstances rather than defects in the country's 
financial or economic structure. Prospects for recovery are thus hopeful, to the 
extent that the conditions of the current "crisis" can be turned to advantage. 


This is one of the conclusions suggested in recent studies performed by technical 
commissions appointed by private organizations such as the nation's chambers of 
commerce and industry, studies which are based on information from official 
government bodies including the secretariat of the national planning council, 

the Bank of Guatemala, and others. 


These studies underline the fact that the economic slow-down which was in its 
third consecutive year in 1980 arose from normal contingencies of the inter- 
national market and their effects un prices and sales volumes of export products. 
This is the consequence of an external factor notorious for its unpredictability, 
and this in turn implies that the situation may have been favorably turned around 
in recent months. 


Slowing of growth in the internal sphere has been due in large measure to extra- 
economic factors, especially political instability and uncertainty. This includes 
the contraction of the Central American common market, which has likewise been 
affected by circumstances that cannot be attributed to the economy itself. 


With these facts as background, it is possible to reason that the effect of the 
current crisis on financial behavior can be corrected, either by applying internal 
corrective measures (as has already been done) or through foreign assistance 
supplied by such ad hoc foreign agencies as the International Monetary Fund. 


According to this point of view, the country's economy has withstood various 
difficulties arising from the current situation which it may well be able to 
overcome without taking extreme monetary measures. In other words, devaluation 
would be unnecessary, in spite of frequent speculation to that effect based on 
incomplete knowledge of the financial and economic picture. 
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Some Facts 


In the strictly economic sphere, the official 1980 statistics illustrate some 
interesting facts. 


The unfavorable international market situation in 1980 for several of this 
country's important export items lowered internal production incentives and caused 
a drop in sales of goods and services to foreign customers. In real terms the 
latter dropped from 10.0 percent in 1979 to only 5.7 percent in 1980, with an 
absolute value in 1980 of 654.7 million quetzals. 





In addition, export activity in 1980 was associated with significant reductions 
in the volume of coffee, cotton and meat exports. 


Other traditional export products registered significant increases, especially 
sugar and bananas. Expansion of operations by EXMIBAL (Izabal Mining Exploration 
and Exploitation) and the beginning of petroleum exports, also in 1980, provided 
additional foreign exchange income that strengthened the country's balance of 
payments, while also stimulating greater diversification in the field of foreign 
sales. 


Analysts emphasize that Guatemala's dynamic export activity shows that the : 
country can successfully respond to the problems created by the drop in inter- 
national monetary reserves, and can succeed in strengthening the economy | 
financially. 


Vis-a-vis Central America 


Again with reference to 1980, it is worth noting that exports to the rest of 
Central America played, and may continue to play, a significant role in the 
overall picture of foreign sales activity. 


Sales to Central America in that year accounted for 45 percent of the increase 
in foreign sales. Total sales abroad for the year amounted to 298.6 million 
quetzales. 


This rise in exports to Central American resulted from the growth of demand 
experienced in some of the area's countries in spite of the distortions observed 
in their production systems, while such sales in turn provided the main stimulus 
for the substantial increase that took place in industrial production. 


Government Spending 


Within this context, it can be seen that public spending was the factor that 
infused national economic activity with the greatest stimulus. Had it not been 
for the demand created by such spending, the slow-down in the rate of economic 
growth would probably have been much greater. 


The increase in the portion of public spending directed to investment played an 
especially significant role by attenuating the sharp contraction in the formation 
of gross fixed capital from private sources. In real terms, pubiic investment in 
the stated period rose by 16.3 percent. 
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From Another Point of View 


Notwithstanding the unusual fluctuations in private capital recorded in 1980, 
and the drop in monetary reserves caused by non-economic considerations, the 
country registered a surplus of 47.2 million quetzals in its commercial trans- 
actions abroad. 


Experts call attention to the tendency for imports and exports to balance out that 
year, due to a decrease in the former anda notable surge of the latter. 


While net foreign transfers declined 13.1 percent with respect to the previous 
year's totals, they contributed to dampening the current deficit in this account, 
which reached 162.9 million quetzals, or 33.5 million less than the year before. 


At the end of 1980 international monetary reserves stood at 526.9 million 
quetzals, representing a level of international liquidity high enough to cover 
3.9 months of imports CIF. 


Experts’ reports continue to underline the positive nature of preeminently 
economic factors. 


This follows from such indications as the fact that, in 1980, the balance of trade 
with the rest of the world, in FOB terms, showed a favorable surplus of 47.2 
million quetzals. This figure was the result of the 24.4-percent increase 
recorded in the flow of exports, which exceeded by a factor of more than four the 
moderate change in imports, which grew by only 5.6 percent. 


Foreign market demand for Guatemalan products reached 519.8 million quetzals, 
exceeding the previous year's total by 24.4 percent. In absolute terms, this 
represents a total of 298.4 million quetzals, of which 51.9 percent was produced 
by sales of agricultural products such as coffee, sugar, bananas and cardamom, 
together with nickel and petroleum. 


An outstanding fact of 1980 was Guatemala's entry into the group of petroleun- 
exporting countries. Readers will remember that Guatemalan sales of fuel 
began in April of that year, with exports reaching 781.5 million barrels 

at an average price of 30.57 quetzals per barrel, a figure that represents a 
total of 23.7 million quetzals in foreign exchange. 


Analysts believe it is essential to recognize the possibilities for economoic 
growth this represents, since foreign sales constitute the country's best 
opportunity to strengthen its monetary reserves and its finances in general. 


Observations of the financial and money fields in 1980 show that banking credit 


granted the private sector attained a higher rate of growth than projected, thus 
avoiding an even greater drop in productive activity. 
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NATIONAL BANKING SYSTEM 
LOANS TO THE VARIOUS SECTORS 
IN 1979 AND 1980 (JANUARY 1 TO DECEMBER 31) 


In thousands of quetzals 




















ITEM Amount h Amount h Change 
Absolute Rel. 
TOTAL 663,471.88 100.0 777,224.6 100.0 113,752.8 17.1 
Agriculture 88, 383.8 A3.3 SBeaeeed 19.4 62,151.5 70.3 
Livestock 30.994 .9 4.7 28, 200.4 3.6 1,794 9.0 
Forestry, Hunting 
and Fishing 1,635.5 0.2 2,407.5 0.3 772.0 47.2 
Mining 927.6 ok, 4,751.3 0.6 3,823.7 412.2 
Industry 194 ,956.3 29.4 247,847 .3 31.9 52,891 .0 27.1 
Construction 67,371.4 10.2 69,919.5 9.0 2,548.1 3.8 
Commerce 129,561 .3 19.6 138,526.1 17.8 8,964.8 6.9 
Transportation 7,536.8 1.1 4,903.8 0.6 2,633.0 34.9 
Services 41,018.6 6.2 32, 381.4 4.2 8,637.2 yo I 
Consumer Goods 25,473.3 3.8 39,219.6 5.0 13,746.3 54.0 
Transfers 55, 564.5 8.4 47,057 .3 6.1 8,507.2 . 
Other 20,047 .8 See  2h,SF en i Ssavacd 42.8 





Notwithstanding the effect of foreign exchange drain on financial activity, and 
the fact that means of payment showed a low growth rate in the first trimester, 
a noticeable recovery took place. 


While in March the growth rate was 7.1 percent, it reached 11.7 percent by 
November and remained at nearly that level for the rest of the year. 


This recovery in the growth rate of the means of payment is attributed to the 
emergency regime that was set up for international monetary transfers. 


On December 31, 1980, total means of payment stood at 797.4 million quetzals, 
or 178,100 quetzals more than the amount recorded a year earlier. 


RATE OF CIRCULATION OF MONEY 1975-1980 











GNP at current prices Average circulating Medium Rate of 
Year Millions of Quetzals Millions of Quetzals Circulation 
1975 3,646.3 298.7 12.21 
1976 4,365.3 402.9 10.83 
1977 5,480.5 506 .0 10.83 
1978 6,070.5 556.7 10.90 
1979 6,903.0 607 .6 11.36 
1980 7,852.9 650.5 12.07 
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Other details stand out, such as the fact that the rate of growth in liquidity, 
lower than that for economic activity, brought the rate of money circulation in 
1980 up to 12.07, the highest rate in the last 5-year period. This makes it 
evident, according to economic analysts, that a smaller volume of circulating 
money was used in exchanges of goods and services. 


The goal set for increasing public credit to the private sector was surpassed by 
16 percent. 


At the end of 1980, banks and financial institutions had granted loans 
totalling 455.6 million quetzals, which Signifies a growth of 23.4 percent. 


The contribution of financial institutions to the task of mediating productive 
resources is considered an increasingly important one. In 1980 the share of such 
institutions in credit to the private sector amounted to 7.7 percent, as 

compared to 5.2 percent in the previous year. 


9839 
CsO: 3010/516 
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CUUNTRY SECTION GUATEMALA 


BANK STUDY REPORTS ON PROSPECTS OF COFFEE CULTIVATION 
Guatemala PRENSA LIBRE in Spanish 7 Dec 81 pp 20, 22, 105 


[Text] An uncertain future is one of the most serious problems standing in the 
way of growth in coffee production, according to a study performed by the Bank 
of Guatemala's agricultural research department. 


In the section of the study on coffee's market prospects, the bank's analysts 
indicate that the world market is strongly influenced by fluctuations in supply. 


Production proceeds in cycles determined by the 3 to 5 years it takes growers to 
adjust to price changes. The market is therefore also cyclical, with short periods 
of high prices followed by long periods of low prices and large surpluses. 


According to the authors of this study, the cyclical character of the market is 
structural in nature, and has only been interrupted when major upheavals upset 
the balance of world trade, as for example during World War I and World War II. 


An Encouraging Picture 


This study confirms that coffee culture in Guatemala has overcome many 
difficulties, and has never yet had to face problems of excess supply. On the 
contrary, the potential demand for this country's coffee has always been greater 
than what domestic growers can actually fill. 


It is very difficult to make long-term predictions, over a 10- or 20- year 
period, for example, where the coffee market is concerned. 


Analysts have concluded that the stability of coffee culture must be evaluated 
on a long-term basis, taking into account more significant factors than the 
consequences of a simple freeze. 


Recent data on coffee consumption suggest that a market recovery has been under 
way for some time. Consumption in Europe has reached 26 million quintals (about 
1.3 million tons), and United States consumption now stands at 20 million sacks 
a year. 


The coffee-growing countries are very much aware of the need to promote greater 
coffee consumption. 
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The International Coffee Organization has a fund of 30 million dollars which it 
uses to encourage coffee consumption in the more important markets. 


Brazil--A Special Case 


The bank study cites Brazil as a special case, in particular because the 
freezes that affect that country's production and export capacity are not 
occasional events, but natural phenomena that tend to reoccur periodically with 
increasing frequency. 


Following a certain pattern, freezes have occurred in this century, in Brazil, 
in 1902, 1918, 1942, 1943, 1953, 1955, 1962, 1963, 1967, 1969, 1972, 1975, 1978, 
1979 and 1981. 


The record shows that these events have forced Brazilian coffee-growers to reduce 
coffee-growing acreage or in some cases to replace coffee permanently with 
faster-maturing crops, such as soy or wheat, that can be harvested before the first 
frost. 


While in 1960 there were 4.33 billion coffee trees in Brazil, scattered over an 
area of 4.9 million hectares, by 1979 there were Only 2.6 billion trees over an 
area of 2.3 million hectares. 


Implications 


The bank study points out that the conditions cited in Brazil do not necessarily 
imply brighter prospects for the coffee market in the medium or long term. 

Rather they should be taken as leading to recognition of the need to introduce 
technological improvements in coffee culture, in order to enable growers to profit 
from such conditions when they are positive, and overcome them more readily when 
they take a negative turn. 


Under these circumstances, and given the fact that Guatemala is and for many 
years will continue to be a coffee-producing country, the distinct probability 
that market conditions will be less favorable in the future should stimulate, 
rather than discourage, investment in resources that enhance the technical 
aspects of coffee growing, thus leading to higher yields and lower unit costs of 
production. 


It can be seen that capacity to meet significant future drops in prices success- 
fully will be enhanced with better technology, and the cost-price ratio will also 
improve. 


Coffee in Guatemala 


This study by the Bank of Guatemala's agricultural research department also 
contains considerations on the meaning of coffee for Guatemala, past and 
present. 


Among other things it shows that this, the most important export product's share 
of foreign sales averaged more than 36.7 percent in the 1970's. This made it the 
country's most significant source of fiscal revenue. 
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Coffee culture is estimated to have employed more than 297,500,000 people directly 
in recent years, of whom some 122,500 were permanently employed, while another 
175,000 were temporary workers. 


The study mentions that a significant number of firms, representing a work force 
of another several thousand hands, has benefited indirectly from the coffee 
industry. 


With regard to other benefits, the study reports that coffee has led to cultiva- 
tion of large land areas not suitable for any other crop of similar yield. 


According to comparative data supplied by the National Coffee Association, no 
less than 365,500 manzanas were in coffee production. 


The effect of coffee production on this country's balance of payments is a 
significant one, since most of the crop has always been sold abroad. 


Statistics cited in this study indicate that during the period 1978-1979, the 
net impact of coffee on the balance of payments amounted to 382,183,200 quetzals. 


ESTIMATED NET IMPACT OF COFFEE SALES ON THE 
BALANCE OF PAYMENTS 1978/1979 





Item Quetzals x 1,000 vA 





Income from foreign sales 421,964 .2 100.0 


Less: 


Cost of necessary supplies in foreign 
exchange 39,781 .0 9.4 





Estimated net impact on balance of 
payments 382,183.2 90.6 





Source: Data compiled by the Department of Agricultural and Industrial Research, 
Bank of Guatemala 


9839 
cso: 3010/516 
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COUNTRY SECTION 


GUYANA 


JAGAN CALLS FOR CARIBBEAN UNITY IN OPPOSING U.S. POLICIES 


Port-of=Spain TRINIDAD GUARDIAN in English 27 Nov 81 p 5 


[Text ] 
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ST. GEORGE'S, Thurs., (Cana): 
‘THE LEADER of Guyana’s Opposition co S 
Progressive Party (PPP), Dr. Cheddi Jagan, 
feels that Caribbean Governments should speak 
out ‘with one voice’’ against the policies being 
reign B by the United States in the region. Dr. 
said the Reagan administration was 
adoptin “bigstick | interventionist methods” in 
the Caribbean. 
He said the threat of military Washington 
was affecting ~ ce and securi the pb Ad 
Dr. Ja zate at the darity-With-Grenada con- 
ference, Lyk. Kd also urged that mass organ- 
isations should ive US policies, 
despite their political, ideological or > taeee differences. 

Such a course of action and Venezuela), aimed at, ith the. context of the 
was necessary, he said, to. directing more devel- Cuban. Revolution, the 
ensure that: Caribbean opment: ce to the Grenada Revolution and the 
States are are allowed to deter- Nicaraguan Revolution, is 

ag ang . Jagan did not believe. another attempt to shore 

free trom that the US was interested up the situation, but the 

ence or- pressure “from. ithe gentine d - medicine... has already 
foreign forces. of the region. Wa failed:-and this one will fai 

“The threat of US military x only because too,” he said. 
intervention was real, of | the revolutionary pro- Dr, Jagan was also critic- 
being manifested in eile. place al of the decision of the 
manoeuvres in the area. “Political ability was Jamaican Government of 

resulting from the poor con- Prime Minister Edward 

He charged the US with ditions ‘of workers in the Seaga to plomatic 
signing an agreement with Caribbean. and Latin relations with Cuba, in the 
the Dominican Republic to America, which he felt face of charges from Kings- 
event ah “rapORlaben See aie ee ee Giesiie "WEIL ‘Gaertn 

4 class. struggle ouring ree wante 
struggle" by a and political struggles. - Jamaican gunmen, and he 
- valier | : The US wants to use the said the move was in- 
-, According to’ the Guyan- aid' scheme with a view to stigated by the U.S. 
ex-Premier, the US was stopping the process of ashington was trying to 
hysterical over certain de- create a ‘‘reactionary axis’’ 
velopments t place in will fail, because in the Caribbean, involving 
the area, such as the revolu- what is being proposed is Barbados, St. Vincent 
penuape in Cuba, the old. Puerto Rican model, Saint Lucia, Dominica and 
Grena Nicaragua. which advocated the. free Jamaica.” 
Guatemala ‘and E) Salvador. enterprises system, and He also said the move by 

He was also critical of the that the countries of the: Jamaica was a setback to 
United States-backed area. must attract_foreign the report of the so-called 
inden a initiative vegtmeat creating an in- group . ~— men on ... 

vO ving exico, Canada What clim strate or Caricom in the 

What js being proposed decade of the 80s. 
3025/91 











COUNTRY SECTION GUYANA 


BRIEFS 


INFORMATION MINISTRY CHANGE--Georgetown, Guyana, Sunday, (CANA)--Guyana's Prime 
Minister Dr. Ptolemy Reid will take over the Information Portfolio from next Tues- 
day, in what may be part of a wider pre-Christmas Cabinet reshuffle, well informed 
sources here said. Minister of Information Frank Campbell called a staff meeting 
Saturday to announce that with effect from December 1, he will be switched to a 
new job. Minister Campbell was not immediately available to give details, but 
sources close to him said that he would be taking up the post of chatrman-manager 
of Guyana national newspapers, which publishes the government-owned daily Chroni- 
cle, and that the Information Ministry will now come under the portfolio of the 
Prime Minister. The news came as a surprise in media circles, as Campbell was in 
the midst of preparing for a major meeting of Action Systems for National Infor- 
mation (ASNI) scheduled for December 8 to 10 in Georgetown. The conference will 
bring together representatives of Third World news agencies including Notimex, 
Ips , Jampress, Venpress, and the local Guyana News Agency. [Bridgetown ADVOCATE- 
NEWS in English 30 Nov 81 p 3] 


CSO: 3025/94 
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COUNTRY SECTION 


FORMER MINISTER CALLS FOR STUDY OF PROPOSED VOTING LAW 


Bridgetown ADVOCATE=NEWS in English 30 Nov 81 p 3 


[Text] 


CSO: 


3025/91 


KINGSTOWN, St. Vincent, 
Sunday, (CANA) — Former 
Premier of St. Vincent and the 
Grenadines, James Mitchell, 
has written Prime Minister 
Milton Cato, reiterating his call 
for the appointment of a select 
committee t% examine in detail 
the representation of the people 
act now before Parliament. 


The Act provides for the 
qualification of voters, the 
conduct of elections, election 
offences, election petitions, inter 
alia. 


In his letter, the Grenadines 
representative pointed out that 
he had suggested to Parliament 
that this select committee be 
instituted, but no decision was 
taken. 


Expressing his willingness to 
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work on such a committee, Mr. 
Mitchell made it clear that ‘‘it is 
necessary, that we establish 
(the committee) that the new 
electoral law is free and fair to 
ensure that what is left of our 
fragile democracy survives.” 


The former Premier said that 
he was greatly perturbed over 
certain recommendations which 
he said ‘could only create 
chaos.”’ 


He has appealed to other 
political p phn. to take up the 
issue with government so that 
“the peoples rights will be 
respected.” 


The Bill for this Act to con- 
solidate and revise the laws of 
St. Vincent and the Grenadines 
relating to the representation of 
the ple, was first read in 
Parliament in November 16. 


ST. 


VINCENT 
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ST. 


GOVERNMENT AFFIRMS IT WILL RESIST PRESSURE FROM ANY QUARTER 


Bridgetown ADVOCATE-NEWS in English 30 Nov 81 p 3 


(Text ] 


CSO: 


KINGSTOWN, St. Vincent, 
Sunday, (CANA) — St. Vincent 
and the Grenadines’ Com- 
munications, Works and Labour 
Minister, Arthur Williams, has 
declared that the Milton Cato 
Administration will never bow 
to any kind of pressure from any 
quarter in the country. 


Mr. Williams was specifically. 


referring to a one-day sick-out 
by policemen in June and the 
public uproar caused by 
government's introduction of 


‘two controversial Bills in 


Parliament in May. 


The Bills dealt with public 
order and industrial relations. 

Speaking at a public meeting 
of the ruling St. Vincent Labour 
Party on Thursday night. Mr. 
Williams said government was 
much concerned with the 


3025/91 


welfare of all nationals instead 
of a minority, and no amount of 
pressure exerted by the police 
could have, removed the 
government from office. 

He said that government was 
full aware of the island's current 
economic hardships, and that 
positive action was being taken 
to tackle these problems. ‘‘All 
these cannot be solved over- 
night,’’ he said. 

The ‘minister's remarks were 
endorsed by Agriculture and 
Trade Minister, Vincent 
Beache, who also spoke at the 
meeting. 

Mr. Beache urged Vincentians 
to ‘take stock of their lives and 
think seriously about moving 
forward.” 

“There is a very destructive 
mentality in St. Vincent and the 
Grenadines. We often times tend 
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to abuse freedom,"’ he said. 


The Agriculture Minister 
condemned the public 
demonstrations against the 


Public Safety and Public Order 
Bill and the Essential Services 
‘Amendment) Bill, noting that 
certain sections of the measures 
were misconstrued and twisted 
by the government's opponents 
to secure public agitation. 

“It’s only people who want to 
commit crimes who are 
agitating against the Bills,’’ he 
declared. 

Deputy Prime Minister and 
Minister of Defence and Internal 
Security, Hudson Tannis, earlier 
this month said that it was now 
up to Cabinet to decide when and 
if the two pieces of proposed 
legislation which died with the 
last Parliament, should be re- 
introduced in the House. 


VINCENT 
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TRINIDAD AND TOBAGO 


FIVE NEW INDEPENDENT SENATORS TAKE SEATS IN PARLIAMENT 


Port-of-Spain TRINIDAD GUARDIAN in English 27 Nov 81 pl 


(Text ] 


FORMER diplomat and opposition 


parliamentarian, Mr. Ashford Sinanan, 
will be returning to Parliament as an 
independent senator today. 


He is one of five new independent senators 
who will be sworn in this afternoon when the new 
Parliament sits for the first time. 


The new _ senators ap- 
pomee President Ellis 
larke join four others 
who were in the last Senate 
and have been re-appointed 
by President Clarke to 
serve another term. 

New senators are: Mr 
Sinanan, (solicitor); Mr 
Winfield Scott, busi- 
nessman; Dr Percival Har- 
narayan, specialist sur- 
eon; Mr Vernon Glean, 

ident General of the 
Trinidad and Tobago Labour 
Congress; and Miss Olive 
Sawyer, retired community 
development officer from 
Tobago. 

The four Senators who 
served in the last Parlia- 
ment and have been ap- 
pointed for another term 
are Mr Michael de la Bas- 
tide, Senior Counsel, Miss 
Louise Horne, social work- 
er; Mr George Bovell, ag- 
riculturist; and Mr. Alwin 
Stephen Chow, accountant. 

nder the Constitution, 
the President appoints nine 
persons in his discretion 

‘from outstanding persons 
from economic or social or 
commuuity organisations 


and other major fields of 


endeavour.”’ 
GLEAN'S BACK - ~ 


Mr Glean is no newcomer 
to Parliament, having sev- 
eral in the Senate as af in 
dependent from 1971 to 1976. 


Mr Sinanan was a former 


member of Parliament on 
the opposition benches and 
later served as this coun- 


CSO: 3025/993 


try’s first resident High 
Commissioner to India. 
On his return to Trinidad 
he again became involved in 
litics when he formed the 
est Indian National Party 
which unsuccessfully con- 


tested the 1976 general elec-. 


tions. 
Mr Glean, who is also Pre- 
sident of the Caribbean Con- 
ss of Labour and Presi- 
ent General of the Seaman 
and Waterfront Workers 
Trade Union, is the new in- 
dependent voice of Labour 
in the Senate. In the last 


Senate the independent 
labour spokesman was Mr 
James answell, former 


Labour Congress President. 

The business community 
is to be represented by Mr. 
Winfield tt, 70, who 
holds the Chaconia Medal. 
He is the chairman and 
managing director of Wil- 
liam H Scott Limited and is 
a horse-owner-breeder and 
member of the Trinidad 
Turf Club. 


FROM TOBAGO 


Health is represented by 
Dr. Percival Harnarayan, a 
specialist surgeon 
prescceoels. He is a 
ormer Hospital Medical Di- 
rector of the San Fernando 
General Hospital. 

One of the new Indepen- 
dent Senators is from To 
bago — Miss Olive Sawyer a 
retired community devel- 
— officer. She was in 
charge of community devel- 
opment in Tobago up to her 
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about three 


go. 

Foll her retirement 

she did assignments on com- 
munity projects with the 
United Nations. 
Hailing from Calder Hall in 
Tobago, she has been de- 
scribed - a very dedicated 
person who is very ular 
and well liked in Toba. 

She holds the M of 
Merit. 

Mr Alwin Stephen Chow 
only served part of the 
term in the last Senate. He 
was appointed on the re- 
signation of Mr. Mervyn Mc 
Connie an accountant. He is 
also regarded as one of the 


| business voices in the Sen- 


ate. 

Miss Horne, a holder of 
the Medal of Merit, started 
her career as a trained 
teacher and holds the 
Bachelor of Science degree 
and the Diploma from the 
Royal Infirmary England in 
Dietitics. She is also a 
voluntary social worker. 

Well known agriculturist 
Mr George Bovell holds the 
B.Sc. in Agriculture and is a 


Vice President of the 
Trinidad Turf Club. 

Mr de la Bastide was one 
of the more vociferous 
voices in the last Senate 
and kept a close watch on 
legislation and legal draft- 
ing of Bills in the Parlia- 
ment. 

He was more or less 
unofficially considered the 
leader of the independents 
in the Senate. 

-Appointment of the Pre- 
sident's nine independent 
senators completes the 31 
members of the Senate re- 
quired by the Constitution. 

Tre make-up of senators 
shows that three of the 
Senators are resident in To- 
bago, one each on the 
Government, Opposition 
and Independent benches. 
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TRINIDAD AND TOBAGO 


ACRIMONY OVER ISSUE OF HOUSE SPEAKER APPOINTMENT EASES 


Bridgetown SUNDAY ADVOCATE-NEWS in Englicth 29 Nov 81 p 3 


(Text ] 


CSO: 


3025/93 


PORT-OF-SPAIN — Trinidad. 
et ty CANA) — A STICKY 
patch that had developed be- 
tween the Government and 
Opposition over appointment of 
Matthew Ramcharan-= as 
Speaker was smoothed out on 
Friday afternoon when the 
House of Representatives had 
its first meeting since the 
November 9 general election. 

The problem arose because 
the Prime Minister, George 
Chambers, made the ap 
pointment without consulting 
the Leader of the Opposition, 
Mr. Basdeo Panday, as_ is 
required under the Constitution. 

But it was said to have been an 
oversight, and, as was disclosed 
in the House.Mr. Chambers later 
apologised. Leader ot Govern- 
ment Business, Mr. Kamaludin 
Mohammed. who made the 
disclosure, restated the 
Government's apology to Mr. 
Panday. 

This was accepted by the 
Opposition Leader. and with 
that irritant out of the way, both 
sides warmly welcomed the. 
Speaker to his new post and 
pledged full co-operation in the 
interest of the republic. 

The former Cabinet Minister: 
anésenior dip'omat has come to: 
the chair in succession to Arnold 
Thomasog, who was - not’ 
available for appointment to this , 
second Parliament since 
Trinidad and Tobago became a 
republic, because of iil health. 

At the elections, the ruling 
People’s. National Movement 
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(PNM) won 26 of the 36 House 
seats. with eight going to Mr. 
Panday’s United Labour Front 
‘ULF) and two to the 
Democratic Action Congress 
(DAC) 

Mr. Mohammed said that it 
was not the intentions of the 
Prime Minster or his Govern- 
ment not to formally consult the 
opposition about the matter of 
the new Speaker's appointment. 

“It has been a matter of great 
embarassment to us and we 
apologise and trust that in the 
future this will not happen,” he 
said. He noted that a formal 
release was not made by the 
PNM but as soon as it was made 
Government tried to contact the 
Leader of the Opposition. 

“T trust that this will not 
dampen the spirit of co- 
operation which we expect that 
the Leader of the Opposition 
and his team will give to you, 
Mr Mohammed told the 
Speaker 

Mr. Panday welcomed the 
Speaker to the House. but said 
that had the opposition mem- 
bers been called to vote on his 
appointment they would have 
abstained. He did not say why 
such a decision would have been 
made: but he hoped that the 
Speaker would execute his 
duties with ‘impartiality and 
dignity — 

“Unfortunately, sir, the last 
Speaker permitted monologues. 
not debates,” he said of Mr 
Thomasos 
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CHAMBERS RAPS IDLERS, VOWS CABINET STUDY OF DEPARTMENTS 


Bridgetown ADVOCATE-NEWS in English 30 Nov 81 p 3 





PORT-OF-SPAIN, Trinidad, 
Sunday, (CANA) — Prime 
Minister G e Chambers has 
told Trinidad and Tobago’s 
public servants that he will get 
tough with idlers. 

The warning was made 
Friday night when Mr. 
Chambers presented his Cabinet 
at a mass meeting in Woodford 
Square, Port of Spain. 

It followed calls by Mr. 
Chambers for greater 
productivity in the oil-rich twin- 
island state during the lead-up to 
the November 9 General 


Election which his Peoples 

National Movement (PNM) 

easily won. 
The Prime Minister said 


‘those who sleep’’ on the job and 
‘those who play rummy” during 


their working hours would be 


penalised. ; 


Mr. Chambers told the 
meeting — which came hours 
after the first post-election 
sitting of Parliament — that 
members of the Cabinet would 
shortly undertake a series of 
fact-finding visits to govern- 
ment departments and statutory 


He warned idlers that the 
Cabinet members would be 
accompanied by people who 
could make decisions on their 
appointments — the director of 
personnel administration and 
the chief executive of the 
Statutory Services Commission. 

In an apparent reference to 
stimulating citizen participation 
in the decision-making process, 
he said that all PNM 
representatives in both Houses 
of Parliament had met in caucas 
session and it had been decided 
that every representative would 
establish a constitutency office 
to service his community. 

Mr. Chambers said that no 
longer could the government 
afford the situation that had 
developed in which the 
representatives of government 
were far removed from the 
or 

All members will be required 
to meet with constituents at the 
lower level, he said. 

In Parliament, Mr. Chambers 
had announced that all 
ministers would serve in his 
Cabinet, until he had worked out 
a new structure for an ‘inner 
Cabinet.”’ 


CSO: 3025/93 
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BRIEFS 


MESSAGE FROM PRC--The People's Republic of China has sent congratulations to Prime 
Minister George Chambers on his assumption of office as Prime Minister. The mes- 
sage from Zhao Ziyang, the Premier of the State Council of the People's Republic 
of China, reads: "Please accept my sincere congratulations on the occasion of 
Your Excellency's assumption as the Prime Minister of the Republic of Trinidad and 
Tobago. May the friendly relations and co-operation between China and Trinidad 
and Tobago and the friendship between the two peoples continue to strengthen. 

May the Government and people of Trinidad and Tobago under Your Excellency's lead- 
ership, achieve new successes in defending National independence and State suver- 
eignty and developing national economy." [Port-of-Spain TRINIDAD GUARDIAN in Eng- 
lish 19 Nov 81 p 1] 


PARLIAMENTARY SECRETARIES--Five Parliamentary Secretaries were sworn in by Presi- 
dent Ellis Clarke at President's House yesterday afternoon in the presence of the 
Prime Minister George Chambers. Those sworn in were: Mr Ian Anthony, Parliamen- 
tary Secretary in the Ministry of Sport, Culture and Youth Affairs; Mr Ashton Ford, 
in the Ministry of Works, Maintenance and Drainage; Mrs Amoy Mohammed, in the Min- 
istry of Information; Senator Daniel Reid, Parliamentary Secretary to the Prime 
Minister; and Mr John Scott, in the Ministry of Public Utilities and National 
Transportation. Last week, at the swearing-in of the Ministers, Prime Minister 
George Chambers announced that not all Ministers would be in the Cabinet. Cabinet 
is due to meet today. [Port-of-Spain TRINIDAD GUARDIAN in English 27 Nov 81 p 1] 
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COUNTRY SECTION VENEZUELA 


PRO-UNITY LEFTIST INDEPENDENT MOVEMENT 
Coordinating Committee Meeting 
Caracas EL NACIONAL in Spanish 24 Nov 81 p D-3 
[Article by Moises Moleiro: "The Decisive Factors Work in Favor of Unity" ] 


[Text] The united program of the Venezuelan left seems to be developing amid the 
utmost harmony. In spite of the disagreements of the past, we can now detect 
unanimous determination within the National Coordinating Committee of the Left 

in going into the primaries with a single candidate and a joint program which will 
present it as a real alternative tc the establishment parties. 


This much we can learn from the opinions of the leaders of the left who, together 
and united, attended the act of presentation of the program foundations for the 
nomination drive in support of Moises Moleiro for the primaries to be held during 
the first half of 1982. The Moleiro nomination is backed by the MIR-M [Movement 
of the Revolutionary Left--Marxist], GAR [Revolutionary Action Groups]-Unity, 

and the United Socialist Bloc. 


The cvent was attended by the secretaries-general of the parties constituting the 
Coordinating Committee of the Left, as well as Jose Vicente Rangel and Salom 

Mesa Espinoza, the nominees for the primaries, plus many personalities connected 
with this current. 


Moleiro admitted the existence of factors working against unity in the parties 
and groups of the left but felt that the decisive factors work for unity and they 
include the four nominees and the parties themselves. 


"The existence of certain left-wing leaders who assume anti-unity positions because 
of their personal aspirations which they have been pushing could possibly have some 
effect on this process but they realize that the left in some way managed to cen- 
tralize the most negative aspects of this personalist or boss-style policy." 


Socialist Unity Bloc Secretary-General Carlos Rojas, PST [Workers Socialist Party | 
Secretary-General Alberto Franceschi, and Gustavo Marquez, of GAR-U expressed their 
support for Moleiro's candidacy and emphasized that this candidacy unifies various 
sectors which do not have substance of their own within the left. 
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At the beginning of his remarks, Moleiro stressed the rebirth of the Latin American 
revolutionary process "which is opposed by the United States government which tries 
to prevent the process of social change in Central America and to block the advance 
of the peoples, seeking support from the Venezeulan government which, playing the 
role of a 'lesser crusader’ has decided to intervene in El Salvador and to exert 
pressure against the Sandinista Junta while disturbing relations with the Cuban 
state. 


"Parallel to its intervention policy in Central America, the government is moving 
closer to the dictatorship of the Southern Horn, following the plans of the 
Reagan administration for Latin America. No less dramatic is the country's 
political situation due to the antipopular policies of the administration which 
deny the rights of the people to a better life. 


Movement Ratifies Position 
Caracas EL NACIONAL in Spanish 22 Nov 81 p D-16 


[Text] We are at this time undertaking a series of moves aimed at unity, including 
a meeting we had with the MEP [People's Electoral Movement] and the MIR [Movement 
of the Revolutionary Left] as well as others which we are going to have with 

Jose Vicente Rangel, NA, PCV [Communist Party of Venezuela], the Socialist League, 
MAS [Movement for Socialism], and Teodoro Petkoff. 


In the name of the Coordinating Committee of the Movement of Independence for 
Unity of the Left--including, along with Trino Alcides Diaz, also Yolanda Jaimes, | 
Anibal Nazoa, Oscar Viloria, and J. R. Nunez Tenorio--Antonio Jose Herrera supplied ! 
this daily newspaper with the following information dealing with the presumed 
support which the group of left-wing independents, without any party affiliation, 
gave to one of the nominees of the left: 


"Independently of the political and ideological sympathies or links which each of 
the 1,000 independents, who came out with this unity proclamation, may have with 
the various nominees of the left, we decided not to come out, as a group, in sup- 
port of any of these candidacies. It seems to us, that if we were to do that, 
far from contributing to the unity of the left, this would only stir up the friction 
that already exists there. Although the problem of candidacy is very important 
for us, the problem of unity of the left-wing forces is even more important to 
us. We believe that a divided left will not be joined by anybody and this is 

why we stick to the emphatic statement made in July in the sense of asking the 
parties to make progress in the process of primary elections with prior regis- 
tration and with compliance with the results. 


"This is what we told," the independents added, "Jesus Angel Paz Galarraga, Salom 
Meza Espinoza, Moises Moleiro, and Hector Perez Marcano with whom we met in 
October. That was the spirit with which we participated in the ceremony honoring 
Jose Herrera Oropeza who was a real example of revolutionary unity. And this is 
what we are going to tell Jose Vicente Rangel and the parties that support his 
nomination and with which we will meet tomorrow, Monday, at 2000; we will say the 
same thing to the Socialist League during the unity gathering on Thursday, 26 
November, which we have decided to attend in large numbers, and Teodoro Petkoff 
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and the most important leaders of the MAS with whom we will meet on 7 December 
in the home of the Herrera Oropeza family." 


As in the case of our meeting with the MEP and the MIR, the members of the Coordin- 
ating Committee will attend the meeting with Jose Vicente and Teodoro, along with 

a large number of people representing the group, including Rafael Pizani, Miguel 
Otero Silva, Domingo F. Maza Azbala, Joaquin Gabaldon Marquez, Hector 

Malave Mata, Gabriel Bracho, Mateo Manaure, Elio Gomez Grillo, Rosa del Olmo, 
Ludovico Silva, Roberto Ruiz, Juan Paez Avila, Ildefonso Pla Sentis, Carmelo 
Chillidas, Angel Hernandez, Pedro Leon Zapata, Gen Francisco Gutierrez, Earle 
Herrera, Edmundo Chirinos, Narciso Romero, Javier Elechiguerra, Chela Vargas de 
Nunez Tenorio, Jose Emilio Castellanos, Alexis Marquez Rodriguez, Fermin Toro, 

Juan de Dios Moncada Vidal, and Julio Portillo. 


"In the middle of next month," the left-wing leaders said in conclusion, "we are 


thinking of publishing a declaration in which we will inform the country on the 
results of the meetings with the parties and nominees of the left." 


5058 
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COUNTRY SECTION VENEZUELA 


MONTES DE OCA DISCUSSES PRECANDIDACY 
Caracas EL NACIONAL in Spanish 24 Nov 81 p D-l 


[Article by Montes de Oca: "The Possibility of My Winning If I Should Choose to 
Run is Neither Ideal, Nor Unrealistic"] 


[Text] Internal Relations Minister Rafael Andres Montes de Oca stated that "the 

possibility of victory of a possible candidacy of mine in an internal contest is 
not, from any viewpoint, something ideal, unattainable, nor beyond the realm of 

rationality. 


Interviewed by Paco Benmamen on the "Everywhere" Program telecast by VIV [Venezuelan 
Television], the man in charge of the MRI [Ministry of Internal Relations] re- 
peated that he is thinking seriously of trying for the presidential nomination, 

as he has been asked to do by a large group of Venezuelans. 


He nevertheless indicated that, while he is running the Carmelitas office, he 
will not be a presidential hopeful because of the loyal support he owes President 
Herrera and because he has always been against stealing a march on somebody else. 


On the other hand he noted that, in spite of the fact that there has been much 
speculation about a contest between him and former President Caldera, one cannot 

say that suggesting a distinct alternative within COPEI [Social Christian Party] 

as far as Caldera's candidacy is concerned would be a kind of lack of respect 

"for the man who has been the leader and standard bearer of democracy in Venezuela." 


"On the contrary, I would say that anybody who thinks this way is actually being 
disrespectful toward a man of the democratic persuasian and moral and political 
Stature of Rafael Caldera who, when he established COPEI, did not summon us to 
work solely and exclusively for the advancement of Rafael Caldera but instead 
persuaded us to fight for Christian democracy and inculcated in us, in each one of 
us vho are in COPEI today, the concepts of liberty, mutual respect, and considera- 
tion and who completely weaned us away from the adulatory style with which politics 
was conducted many times in Venezuela." 


When he was asked whether Pedro Aguilar would be his campaign wanager, he replied 
that, since there has as yet been no decision on the campaign, one could of course 
not yet have picked any managers. "But it is obvious that any Venezuelan and I, 
particularly, would be not only happy but also satisfied and honored if a man of the 
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political, intellectual, and moral standing of Pedro Pablo Aguilar were to run 
my campaign." 


Later on, Montes de Oca defended the achievements of the Herrera Campins admin= 
istration. 


"This administration is carrying out a program approved by the Social Christian 
Congress which picked Luis Herrera as presidential candidate and it is an ad- 
ministration which expresses the united opinion of Christian Democracy in its 
broad outlines. I thus believe that disassociating oneself from what this means 
as a political fact of life is tantamount to disassociating oneself from reality 
and in politics anybody who breaks away from reality will pay for this mistake 
generally in a very dramatic and very serious manner," he warned. 


Questioned finally on the impartiality of the chief executive regarding the inter- 
nal processes with COPEI, Montes de Oca noted that he cannot ask President Herrera 
to be his campaign manager and to an even lesser degree could he hope to get 
unrestricted support from the administration aspirations. 


"Our solidarity, I believe, is a littie bit beyond that, not because it does not 
exist, but because it is existentially superior to that. 


5058 
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COUNTRY SECTION VENEZUELA 


REASONS FOR OPPOSITION'S BUDGET REJECTION ANALYZED 
Caracas EL NACIONAL in Spanish 2. Nov 81 p D-l 
[Article by Elena Block: "What Is Happening to the Budget?"] 


[Text] This year, the various aspects of the discussion on the budget draft have 

turned out to be somewhat different from those in 1980. At that time, there were 

many inquiries addressed to ministers and presidents of institutions already in 

the finance committee. Although the opposition protested and asked for changes 

and even for the redrafting of the document, it did participate in all activities 

connected with this effort. | 


In the end, AD [Democratic Action] and URD [Democratic Republican Union] wouad up 
approving the budget, with reservations. The left, as always, did not approve it. 
It did not even agree with the structures on which the state's first administra- 
tive iustrument is conceived. 


Why did this not happen this year? Why have there not been any inquiries as yet 
in the finance committee? Why did the opposition--headed by AD--announce that 
it would not vote for the budget? The only thing we can observe here in a con- 
tinuous manner is the long line of persons interested in one or the other insti- 
tution, asking 100,000 more or 100,000 less. They talk only with the COPEI 
[Social Christian Party] members of the finance committee. but that can be ex- 
plained. They want to make sure that their share will grow. 


First of all, this is a formal thing. The partial reform of the internal re- 
gulations of the Chamber of Deputies provides that there has to be a debate in 

the Chamber, ministry by ministry, before anything is studied in the finance 
committee. The various factions expressed their general position and the first 
discussion is not yet over. It will continue tomorrow and it is expected that 

it will reach its high point on Thursday, when it will be passed on to the finance 
committee. Luis Enrique Oberto however said that there is no delay and he ex- 
plained that, in addition to the matter of the regulations, they wanted first of 
all to work out a political agreement to pass the budget on to the committee and 
to take up the various inquiries. But the political agreement did not materialize. 


A postponement for 16 December was announced although many people say that they 
would still be working by year's end. If not, there is a risk of having the 
budget draft returned--something which neither the administration, nor the 


opposition want. 
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Passage with COPEI Votes Only 


The basic reasons for this involve three types of responses: (1) the "national 
disaster," the approaching "crisis" due to a budget that shows a deficit, that is 
inflationary, and that only underscores the economy's stagnation. It will produce 
the same problems as in 1981 although in a more accentuated fashion because of 
the absence of additional revenues. It does not take into account the collective 
bargaining contracts. It is difficult to amend it "because it is so rigid." 

(2) The opposition does not want to share in the responsibility for these disas- 
ters and wants to have the COPEI approve the budget all by itself. Only COPEI 
must assume the responsibility for what will happen during the coming year. They 
even exclaim: why is COPEI afraid of approving a budget drafted by its adminis- 
tration? (3) The elections are just around the corner. The candidates will be 
picked already in 1982 and the opposition is not interested in being tied either 
to the administration or to COPEI. 


In the meantime, the COPEI people hope that AD will change its idea, like the 
URD. This week they will meet with the Yellow leadership but a change in posture 
cannot be ruled out because it was said that Jovito Villalba does not want his 
party to support this draft. He is "dissatisfied withwhat is going on." They 
also hope to get together with AD after the end of the first discussion. They 
believe that modifications could be introduced and that "people understand each 
other by talking to each other." 


The chairman of COPEI said today that his party should approve the budget--if it 
does so all by itself--the way it stands now. Without changes, as introduced by 
the administration. Would this not be pressure on its part to get AD to feel 
obligated to get together with them? 


5058 
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